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CONTRACTS PROCURED THROUGH BRIBERY OF
PUBLIC OFFICIALS: ZERO TOLERANCE VERSUS

PROPORTIONAL LIABILITY

KEVIN E. DAVIS*

Bribery in public contracting is a serious problem, particularly in socie-
ties with weak public institutions. The trend in the law applicable to con-
tracts between states and foreign firms is to refuse to enforce contracts pro-
cured through bribery and to bar the firm from recovery in restitution. This
zero-tolerance approach may have perverse consequences. Proof that a firm
obtained a contract through bribery does not necessarily indicate the extent to
which the firm has fallen short of its obligations to combat bribery. The zero-
tolerance approach fails to take into account the extent to which the firm has
not only attempted to prevent bribery but also monitored and punished em-
ployees, cooperated with law enforcement authorities, and created value for
the government in the course of performing its side of the contract. Less
compellingly, several commentators have complained that the zero-tolerance
approach dilutes governments’ incentives to prevent their officials from solic-
iting bribes.  Subjecting bribe-payers to liability that is proportional to fault
is preferable on a number of grounds.
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I. INTRODUCTION

In March 1989, Nasir Ibrahim Ali, a Dubai businessman,
had a fateful meeting with His Excellency Daniel arap Moi, the
then President of Kenya.1 Ali was seeking the President’s ap-
proval of a venture that involved the establishment and opera-
tion of duty-free complexes at the Nairobi and Mombasa Inter-
national Airports. At Ali’s side was Rashid Sajjad, a Kenyan bus-
inessman—the bagman. In a brown briefcase, Sajjad was
carrying US $500,000 in cash, a portion of the US $2,000,000
he had recently received from Ali. As they entered the room to
meet the President, Sajjad left the briefcase by the wall. After
the meeting Ali retrieved the briefcase and saw that the cash
had been replaced with fresh corn. The President approved
the project, and on April 27, 1989, the Republic of Kenya con-
cluded an agreement with Ali’s company.

Nasir Ali’s story became public after a dispute arose be-
tween him and the Kenyan government.  According to Ali, the
Kenyan government violated its agreement with his company,
World Duty Free Company Limited (World Duty Free), by es-

1. The story told in this paragraph is recounted in World Duty Free Co.
Ltd. v. Republic of Kenya, ICSID Case No. ARB/00/7, ¶ 130 (Oct. 4, 2006),
46 I.L.M. 339 (2007).
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sentially expropriating his interest in the company.2 As con-
templated by the agreement between the parties, World Duty
Free sought to have this dispute resolved by a panel of arbitra-
tors convened under the auspices of the International Centre
for the Settlement of Investment Disputes (ICSID). In the
course of those proceedings, Mr. Ali took the highly unusual
step of voluntarily providing information about the circum-
stances under which his investment agreement came into be-
ing. He argued that the payment to President Moi was “a gift
of protocol or a personal donation made to the President to
be used for public purposes within the framework of the
Kenyan system of Harambee . . . .”3 The lawyers for the Repub-
lic of Kenya argued that the payment was an illegal bribe.4

The ICSID panel acknowledged that it was “disturbing”5

that the bribe had been solicited by Kenya’s head of state and
that Kenya had made no effort to either prosecute him or hold
him civilly liable for his misconduct.6 Nonetheless, the panel
dismissed World Duty Free’s claim on the ground that uphold-
ing a claim based on a contract obtained by bribery would be
contrary to international public policy.7 The panel also con-
cluded that Kenya was entitled to avoid the contract under En-
glish and Kenyan law—which the parties had chosen to govern
their agreement—and that World Duty Free was not entitled
to recover the value of its investment under the law of restitu-
tion.8 At least one other ICSID panel has taken a similarly

2. World Duty Free alleged that these events were triggered by its deci-
sion to co-operate with officials investigating the Goldenberg Fraud. Id. ¶¶
68–72

3. Id. ¶ 133. Harambee is a Kenyan practice that involves fund-raising in
support of specific projects. Harambees originally involved raising of funds
from the public in support of projects such as dispensaries and schools. By
the 1980’s, however, public Harambees were commonly used as a means for
politicians to distribute funds to favored projects, particularly during elec-
tion years. See TRANSPARENCY INT’L KENYA, HARAMBEE: POOLING TOGETHER

OR PULLING APART? 7-13 (2001), http://library.fes.de/pdf-files/bueros/
kenia/01394.pdf

4. World Duty Free,  ¶¶ 105-108.
5. Id. ¶ 180.
6. Id. ¶ 180.
7. Id. ¶¶ 138-157.
8. Some commentators suggest that the panel affirmatively decided that

the Republic of Kenya was not liable or legally responsible for Moi’s miscon-
duct. See, e.g., Andrew Brady Spalding, Deconstructing Duty Free: Investor-State
Arbitration as Private Anti-Bribery Enforcement, 49 U.C. DAVIS L. REV. 443,
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tough stance toward claims based on illegally obtained govern-
ment contracts,9 and the only international instruments di-
rectly on point appear to endorse this approach.10

At the time it was decided, World Duty Free was an excep-
tional case. The factual backdrop actually was, and, sadly, is,
commonplace. There are many countries in which bribery in
government contracting is widespread—though perhaps not
quite so widespread as in Kenya under President Moi.11 The
main reason why World Duty Free was exceptional is because,
before the case was decided, it was rare for a legal tribunal to

480–82 (2015); R. Zachary Torres-Fowler, Note, Undermining ICSID: How the
Global Antibribery Regime Impairs Investor-State Arbitration, 52 VA. J. INT’L L. 995,
1014 (2012). This conclusion seems to be based a misreading of the portions
of the opinion in which the panel found that 1) the payment qualified as a
bribe because it was received by Moi rather than the state, and 2) Moi was
not able to affirm the contract on behalf of Kenya. World Duty Free, ¶¶ 169,
184–85. Llamzon gives a similar impression, ALOYSIUS P. LLAMZON, CORRUP-

TION IN INTERNATIONAL INVESTMENT ARBITRATION ¶¶ 10.02, 10.52, 10.95
(2014), but provides a more accurate description of the situation. Id. ¶¶
10.31–.32.

9. Metal-Tech Ltd. v. Republic of Uzb., ICSID Case No. ARB/10/3,
Award, ¶¶ 389-390 (Oct. 4, 2013), https://www.italaw.com/sites/default/
files/case-documents/italaw3012.pdf.

10. United Nations Convention Against Corruption, G.A. Res. 58/4 (Oct.
31, 2003), Art. 34 [hereinafter “UN Convention”]; Civil Law Convention on
Corruption, Nov. 4, 1999, E.T.S. No. 174 (entered into force Nov. 1, 2003),
Art. 8 [hereinafter Civil Law Convention]. See infra Section II.E.

11. The Moi regime was by all accounts extremely corrupt. See Xan Rice,
The Looting of Kenya, GUARDIAN (Aug. 31, 2007), https://www.theguard-
ian.com/world/2007/aug/31/kenya.topstories3 (describing report on cor-
ruption under the Moi regime). Data on the prevalence of bribery were not
collected systematically during the time frame of the events that gave rise to
the claim in World Duty Free. Transparency International’s Corruption Per-
ceptions Index was first published in 1995. Data for Kenya were first pub-
lished in 1996 and in that year it ranked 54th out of 56 countries—indicat-
ing widespread perception that the country was corrupt. TRANSPARENCY

INT’L, TI CORRUPTION PERCEPTION INDEX (1996), https://www.transparency
.org/files/content/tool/1996_CPI_EN.pdf. Since 2010 country-level data on
the relative prevalence of bribery have been collected by the World Eco-
nomic Forum to produce its Global Competitive Index and the data are pub-
lished by the World Bank as part of its GovData360 dataset. WORLD ECON.
FORUM, WORLD BANK, GLOBAL COMPETITIVENESS INDEX, http://reports.wefor
um.org/global-competitiveness-index-2017-2018/competitiveness-rankings/
?doing_wp_cron=1530335857.3100349903106689453125 (last visited June
30, 2018). Between 2010 and 2017 Kenya ranked between 134th and 94th in
terms of the commonness of irregular payments and bribes; this was not a
case in which a lower ranking was preferable. Id.
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be presented with conclusive evidence of bribery.12  However,
that situation is changing as a consequence of the recent in-
crease in enforcement of anti-bribery law.

There is little doubt that bribery in public contracting is a
serious problem.13 It typically either increases the cost to the
government of procuring goods and services or reduces the
benefits the government receives in exchange for the re-
sources under its control. In extreme cases bribery may induce
public officials to award contracts that generate no benefit to
the government whatsoever or, even worse, cause it affirmative
harm. In addition, there are harms to members of the broader
society represented by the government. Those harms include:
loss of public faith in, and thus support for, the government;
excessive investments in obtaining, and conflicts over, appoint-
ments to public office; distortion of the composition of the
public service as honest officials are replaced by corrupt ones;
and unjust skewing of the distribution of wealth in favor of
corrupt public officials. These problems are particularly seri-
ous in relation to the governments of poor countries, where
corruption is more likely to be prevalent, and especially when
they deal with large multinational firms.14 However, corrup-
tion in public contracting is also a problem for the govern-
ments of wealthier countries.15

Over the past two decades, lawmakers and law enforce-
ment officials around the world have invested heavily in legal

12. For surveys of similar cases decided by international investment tribu-
nals see LLAMZON, note 8, at 128-189; Hilmar Raeschke-Kessler & Dorothee R
Gottwald, Corruption in Foreign Investment – Contracts and Dispute Settlement Be-
tween Investors, States, and Agents, 9 J. WORLD INV. & TRADE 5, 12 (2008);
Torres-Fowler, supra note 8, at 1023–29. R

13. See generally SUSAN ROSE-ACKERMAN & BONNIE J. PALIFKA, CORRUPTION

AND GOVERNMENT: CAUSES, CONSEQUENCES, AND REFORM 27–36 (2d ed. 2016)
(summarizing empirical cross-country literature on causes and consequences
of corruption). Throughout this paper the term “government” will be used
to refer to both governments and a range of public actors they might re-
present, including State, provincial, and municipal authorities.

14. Id. at 29, 35 (documenting correlation between corruption and per
capita income), 491-492 (describing role of multinational firms in facilitat-
ing corrupt practices and the influence of large firms relative to smaller or
poorer nation-states).

15. Id. at 94-96 (explaining that “[G]rand corruption is not limited to
developing nations dealing with multinational businesses” and providing ex-
amples of corruption in public procurement in wealthier countries).
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mechanisms to combat bribery in government contracting—
along with other forms of corruption. Bribery is condemned
by a number of international conventions, including the Or-
ganization for Economic Co-operation and Development Con-
vention on Combatting Bribery of Foreign Public Officials in
International Business Transactions (OECD Convention),16

the United Nations Convention Against Corruption,17 as well
as regional conventions and regional instruments produced by
bodies such as the African Union,18 the Council of Europe19

and the Organization of American States.20 In the United
States, transnational bribery has been a distinct criminal of-
fence since the enactment of the Foreign Corrupt Practices
Act of 1977 (FCPA).21 All of the parties to the OECD Conven-
tion have enacted similar legislation.

Since the beginning of the twenty-first century, the
United States has dramatically ramped up enforcement of the
FCPA.22 Several other parties to the OECD Convention have
followed suit.23 These enforcement actions have brought to

16. OECD Convention on Combating Bribery of Foreign Public Officials
in International Business Transactions, Dec. 17, 1997, S. Treaty Doc. No.
105–43, 37 I.L.M. 1 (entered into force Feb. 15, 1999) [hereinafter “OECD
Convention”].

17. UN Convention, supra note 10. R
18. African Union (AU), Convention on Preventing and Combating Cor-

ruption, Jul. 11, 2003, 43 I.L.M. 5 (2004).
19. Civil Law Convention, supra note 10. R
20. Organization of American States, Inter-American Convention Against

Corruption, Mar. 29, 1996, 35 I.L.M. 724 (1996).
21. Foreign Corrupt Practices Act of 1977, Pub. L. No. 95–213, 91 Stat.

1494 (codified as amended at 15 U.S.C. §§ 78a, 78dd–1 to dd–3, 78ff, 78m
(2006)).

22. See Rachel Brewster, Enforcing the FCPA: International Resonance and Do-
mestic Strategy, 103 VA. L. REV. 1611, 1614-15 (2017) (discussing time trends
in enforcement of the FCPA).

23. FRITZ HEIMANN, ÁDÁM FÖLDES & SOPHIA COLES, TRANSPARENCY INT’L,
EXPORTING CORRUPTION: PROGRESS REPORT 2015: ASSESSING ENFORCEMENT OF

THE OECD CONVENTION ON COMBATTING FOREIGN BRIBERY 7-8, 12-13 (2015);
Org. for Econ. Co-operation & Dev. [OECD], OECD Working Grp. on Brib-
ery, 2016 Data on Enforcement of the Anti-Bribery Convention: Special Focus on
International Co-operation, at 1 (2017) (“443 individuals and 158 entities have
been sanctioned in criminal proceedings for foreign bribery between the
time the [OECD Convention] entered into force in 1999 and the end of
2016.”); John Bussey, The Rule of Law Finds Its Way Abroad—However Painfully,
WALL ST. J. (Jun. 24, 2011), https://www.wsj.com/articles/SB100014240527
02304569504576404074009682988.
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light many instances of government contracts procured
through bribery.24 It seems inevitable that governments and
other stakeholders will use the evidence generated by those
enforcement actions to challenge the enforceability of the
contracts in question, if only as part of efforts to renegotiate
the terms.25

This article is concerned with how the law—defined
broadly to include norms propounded by legislators, judges,
arbitrators, and international or intergovernmental organiza-
tions—ought to deal with the enforceability of government
contracts procured through bribery. The central argument is
that, although the tribunal in World Duty Free may have arrived
at the correct result on the facts of that case, the zero-toler-
ance approach endorsed by the panel is flawed, at least as a
matter of policy, and an alternative remedial approach is war-
ranted.

The basic problem with the zero-tolerance approach is
that it essentially punishes firms for two types of actions: (1)
failing to prevent contracts from being procured through brib-
ery and (2) making investments in reliance on those contracts
rather than walking away. This approach is misguided because
it ignores the potential limits of preventive efforts and exit as
responses to bribery. It also ignores the range of alternative
ways in which both firms and governments can help combat
bribery in public contracting. No matter how unequivocally le-
gal institutions state their opposition to enforcement of cor-
ruptly-obtained contracts, there will always be corruptible gov-
ernment officials and employees of private firms willing to deal
with those officials. At the same time, even if there is nothing
(short of shunning entire governments) that firms can do to

24. For recent examples see Odebrecht and Braskem Plead Guilty and Agree to
Pay at Least $3.5 Billion in Global Penalties to Resolve Largest Foreign Bribery Case
in History, U.S. DEP’T OF JUSTICE (Dec. 21, 2016), https://www.justice.gov/
opa/pr/odebrecht-and-braskem-plead-guilty-and-agree-pay-least-35-billion-
global-penalties-resolve (detailing bribes paid to obtain construction con-
tracts in many countries); Alcoa World Alumina Agrees to Plead Guilty to Foreign
Bribery and Pay $223 Million in Fines and Forfeiture, U.S. DEP’T OF JUSTICE (Jan.
9, 2014), https://www.justice.gov/opa/pr/alcoa-world-alumina-agrees-
plead-guilty-foreign-bribery-and-pay-223-million-fines-and (highlighting
bribes paid to obtain supply agreement in Bahrain).

25. See, e.g., Juan Montes, Pemex Cancels $100 Million Contract with
Odebrecht, WALL ST. J., July 11, 2017.
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prevent their employees from resorting to bribery, they can
still monitor and punish the ones who lapse and report them
to law enforcement authorities. Firms also may create value for
their counterparties, and society as a whole, by continuing to
invest in reliance upon their contracts rather than abandoning
them. However, the zero-tolerance approach condemns firms
unequivocally, regardless of whether they have taken any of
these steps.26 The argument here is simply that a firm whose
agents pay bribes ought to receive at least some credit on the
basis of factors such as their role in exposing the extent of
corruption and the value created by their investments.27

Several commentators have criticized the ruling in World
Duty Free and the zero-tolerance approach on a different
ground, namely, it does not hold governments responsible for
failing to prevent their officials from soliciting bribes.28 It is
difficult to predict the consequences of abandoning the zero-
tolerance approach for one that places greater responsibility
on states for the harmful consequences of contracts procured
through bribery. Some governments might respond by increas-
ing their efforts to combat corruption among their officials.
However, for a variety of reasons, other governments might
not respond at all. Moreover, since contract litigation between
government and firms is a zero-sum game, any effort to use the
rules of contract law to place greater responsibility on states
will diminish the duties of firms.

26. The perverse effects on incentives to report bribery are examined in
detail in Mathias Nell, Contracts Obtained by Means of Bribery: Should They be
Void or Valid?, 27 EUR. J. L. & ECON. 159, 165-70 (2009).

27. For a similar proposal, which in turn builds upon an earlier version
of the present article see Rashna Bhojwani, Note, Deterring Global Bribery:
Where Public and Private Enforcement Collide, 112 COLUM. L. REV. 66, 99 (2012).

28. See, e.g., LLAMZON, supra note 8, at 238-43, 253-56, 274-81; Margareta R
Habazin, Investor Corruption as a Defense Strategy of Host States in International
Investment Arbitration: Investors’ Corrupt Acts Give an Unfair Advantage to Host
States in Investment Arbitration, 18 CARDOZO J. CONFLICT. RESOL. 805, 813
(2017); Michaela Halpern, Corruption as a Complete Defense in Investment Arbi-
tration or Part of a Balance?, 23 WILLIAMETTE. J. INT’L L. & DISP. RESOL. 102,
108-11 (2016); Bruce W. Klaw, State Responsibility for Bribe Solicitation and Extor-
tion: Obligations, Obstacles, and Opportunities, 33 BERKLEY J. INT’L L. 60, 63, 91-
93 (2015); Matt Reeder, Estop That! Defeating a Corrupt State’s Corruption De-
fense to ICSID BIT Arbitration, 27 AM. REV. INT’L ARB. 311, 321-25 (2016);
Spalding, supra note 8, at 480-88; Michael A. Losco, Note, Streamlining the R
Corruption Defense: A Proposed Framework for FCPA-ICSID Interaction, 63 DUKE

L.J. 1201, 1215-22 (2014); Torres-Fowler, supra note 8, at 1017-18, 1030-34. R
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Part II of this article describes the complex web of legal
doctrines addressing bribery in government contracting, par-
ticularly in cases involving contracts with foreign firms, and
the extent to which those doctrines provide room to deviate
from the zero-tolerance approach. For practical reasons, this
article focuses on situations in which the relevant body of do-
mestic law is either English law or the law of one of the U.S.
states.29 Part III describes and then critiques the policy argu-
ments used to justify the zero-tolerance approach. Part IV sets
out an alternative remedial approach inspired by contempo-
rary approaches to corporate criminal liability. Part V discusses
how the proportional liability approach can be reconciled with
existing doctrine. Part VI concludes.

II. EXISTING DOCTRINE

Suppose that an agent or employee of a firm pays a bribe
to a government official in order to induce the government to
conclude a contract with that firm. Assuming that there is no
binding legislation or contractual provision, what effect does
this have on the rights and duties of the parties to the con-
tract? The answer is not entirely clear, partly because resolving
these disputes may require the application of norms derived
from both private law and, since one of the parties to the con-
tract is a government, public law. The situation is likely to be
even more complicated when governments contract with for-
eign firms, particularly in cases involving governments of de-
veloping countries. In these cases, principles of private inter-
national law will determine which state’s private law ought to
be used to resolve the dispute.30 In addition, some tribunals

29. For surveys of the law on these topics in selected civil law jurisdictions
see, THE IMPACT OF CORRUPTION ON INTERNATIONAL COMMERCIAL CONTRACTS

(Michael Joachim Bonell and Olaf Meyer ed., 2015) and THE CIVIL LAW CON-

SEQUENCES OF CORRUPTION (Olaf Meyer ed., 2009). For more in-depth dis-
cussions of English law on this topic see Alan Berg, Bribery—Transaction Va-
lidity and Other Civil Law Implications, 2001 LLOYD’S MAR. & COM. L.Q. 27
(discussing remedies for contracts procured through bribery); David Kraft,
English Private Law and Corruption: Summary and Suggestions for the Development
of European Private Law, in THE CIVIL LAW CONSEQUENCES OF CORRUPTION 207
(Olaf Meyer ed., 2009) (same).

30. Private international law is a body of law that governs transboundary
contractual disputes. See Cheshire, North & Fawcett, PRIVATE INTERNA-
TIONAL LAW, 3, 3-7, (Paul Torremans, James J. Fawcett eds., 15th ed.,
2017). Don Ford, Private International Law, 2013, AMERICAN SOCIETY OF
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like to refer to principles of so-called transnational law to re-
solve transnational disputes.31 Public international law also
comes into play in various ways: to the extent that it requires
states to adopt particular rules in their domestic law; where a
dispute relating to a contract is heard in a forum governed by
an international instrument such as a bilateral investment
treaty (BIT); or where a breach of contract with a foreign in-
vestor qualifies as a breach of some other type of international
obligation besides those found in a BIT. The principles de-
rived from each of these sources of law are outlined below.

As a preliminary matter it is worth noting that, although it
is difficult to describe the legal consequences of bribery in
doctrinal terms, it is not so difficult to describe functionally. In
those terms, proof that a public contract was obtained through
bribery commonly creates four main types of entitlements for
the government, and correlative duties for the contractor.

First, the government might be entitled to recover compen-
sation for losses caused by the corrupt act. Those losses might
be calculated by taking the difference between the net benefits
the government would have received if no bribery had taken
place and the net benefits it received by entering into the con-
tract tainted by bribery.32 Alternatively, the amount of the
bribe can be used as a proxy for the government’s losses. Sec-
ond, the government might be entitled to disgorgement, namely,
a right to recover any benefits the contractor earned as a con-

INTERNATIONAL LAW, 3 (describing private international law as regulat-
ing private relationships across national borders).

31. See infra Section II.D. See generally Emmanuel Gaillard, Transnational
Law: A Legal System or a Method of Decision Making, 17 ARB. INT’L 59, 60-63,
(2001) (discussing the approaches of tribunals to transnational law in cross
border disputes), PHILIP JESSUP, TRANSNATIONAL LAW, 1, 1-2, (1956) (defin-
ing “transnational law” as body of law that governs actions or events that
transcend national frontiers).

32. The net benefits in the absence of bribery might be calculated by
reference to either 1) the contract that would have been negotiated by an
honest and prudent negotiator owing undivided loyalty to the principal, or
2) terms that would have been negotiated by the particular agent in question
– as opposed to a hypothetical prudent person – if they had not been cor-
rupted. Compare Charles Mitchell, Civil Liability for Bribery, 117 L.Q.R. 207
(2001) (bribery is a sui generis tort of fraud) with K.R. Handley, Civil Liabil-
ity for Bribery (No. 2), 117 L.Q.R. 536 (2001) (bribery is a form of deceit).
The difference between these two approaches is that the first risks compen-
sating the principal for having chosen an imprudent or even incompetent
agent. Mitchell, supra.
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sequence of the corrupt act. Third, the government might be
entitled to recover punitive damages—supra-compensatory
damages designed primarily to punish. Fourth, the govern-
ment might be entitled to avoid its obligations under the con-
tract. The avoided obligations may not be replaced. Alterna-
tively, the government may become obligated either to pay for
any value received pursuant to the contract—that is, to make
restitution—or to compensate the contractor to the extent of its
reliance on the contract. In principle, contract avoidance may
be limited to obligations owed to the bribe-payer—as opposed,
for instance, to a person to whom the bribe-payer assigns its
rights.33 Avoidance may also take effect either retroactively—
i.e. as of the time the contract is signed—or as of the time that
the government gives notice of intention to avoid the contract.

Entitlements to compensation, avoidance, or disgorge-
ment can also vary along at least two additional dimensions.
First, they may vary in duration. In some cases, the government
may lose these entitlements if it fails to exercise them within a
reasonable time, after the relevant facts were or ought to have
been discovered.34 Second, these entitlements may vary in
terms of their waivability. In other words, the government may
or may not be able to surrender its entitlements by, for exam-
ple, agreeing not to assert them against assignees of the bribe-
payer, compromising its claims, or ratifying or affirming the
contract.35 Saying that the government’s entitlement to avoid

33. Bankers Trust Co. v. Litton Sys., 599 F.2d 488, 490-494 (2d Cir. 1979).
Cf. Lee C. Buchheit, G. Mitu Galati, and Robert B. Thompson, The Dilemma
of Odious Debt, 56 DUKE L. J.  1201, 1234 n. 104 (2006) (arguing that Bankers
Trust was wrongly decided).

34. This may result from the application of either a statutory limitation
period or an equitable defense of laches or acquiescence. See, e.g., NEW YORK

CIVIL PRACTICE AND RULES, § 213 (establishing limitation period of six years
for various civil actions), Conan Properties Inc. v. Conan Pizza Inc, 752 F.2d
145, 153, (5th Cir. 1985) (discussing defenses of laches and acquiescence),
Dwinell-Wright Co. v. White House Milk Co. 132 F.2d 822, 825 (2d Cir.
1943) (discussing defense of acquiescence).

35. Compare e.g., CHITTY ON CONTRACTS, ¶¶ 29-163, 29-164 (H.G. Beale et
al. eds., 32d ed. 2015) (a principal may choose to ratify contracts where a
fiduciary receives bribe from a third party), World Duty Free, ¶164 (quoting
Lord Mustill’s explanation that a contract procured through bribery is voida-
ble and the injured party has the option of waiving his right to rescind),
Bankers Trust, 599 F.2d 488 (enforcing promise not assert defenses against
assignees in a case where the promisor’s defense was founded on bribery)
with, Sirkin v. Fourteenth St. Store, 108 N.Y.S. 830, 834 (App. Div. 1908)
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a contract is completely non-waivable is equivalent, in legal ter-
minology, to saying that the contract is void rather than voida-
ble.

A. Private Law I: Agency Law

In the absence of any special statutory, constitutional, or
contractual provisions, contractual disputes between govern-
ments and private actors tend to be governed by the same doc-
trines that govern disputes between private actors—in other
words, they are governed by private law. Private law is also ap-
plicable whenever the parties explicitly opt out of any special
norms applicable to government contracts in favor of a spe-
cific body of private law.36

The private law norms that govern contracts procured
through bribery can be derived by analogy from the principles
that govern two types of cases. First, there are the cases involv-
ing transactions resulting from a breach of trust on the part of
a faithless agent. Second, since bribery is illegal, analogies can
be drawn to other transactions tainted by some form of illegal-
ity. In World Duty Free, the panel examined and applied both
lines of analysis, even though Lord Mustill, a former member
of the United Kingdom’s House of Lords, tendered an expert
opinion expressing the view that as far as English law was con-
cerned the cases on illegality “shed no light on the question
before [the panel].”37 Following Lord Mustill’s example, it is
convenient to begin with the principles of agency law.

In common law courts which do not rely on the lens of
illegality, a principal whose agent has received a bribe—a ben-
efit given with the view of influencing the agent and received
without knowledge or consent on the part of the principal—is
entitled to avoidance of a contract with the bribe-payer.38

(contracts procured through bribery cannot be ratified), Ballin v. Four-
teenth Street Store, 123 App.Div. 582, 108 N.Y.S. 26 (App.Div.1908), aff’d
195 N.Y. 580, 89 N.E. 1095 (Ct.App.1909) (same),

36. See e.g. World Duty Free, ¶¶ 158-159.
37. World Duty Free, ¶ 164.
38. CHITTY ON CONTRACTS, supra note 35, ¶ 31–073; RESTATEMENT R

(THIRD) OF AGENCY § 8.02 (AM. LAW INST. 2006) (“An agent has a duty not to
acquire a material benefit from a third party in connection with transactions
conducted or other actions taken on behalf of the principal . . . .”); id. § 8.02
cmt. e (“The principal may recover monetary relief from the agent and, in
appropriate circumstances, from any third party who participated in the
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Some courts hold that these contracts are voidable rather than
void, meaning that avoidance is not automatic. If the principal
chooses not to avoid the contract, waives its right to avoid the
contract, or fails to exercise the right of avoidance within a
reasonable time, then the contract remains in force.39 Some
commentators have suggested, however, that contracts pro-
cured through bribery ought to be regarded as void rather
than voidable on the ground that the bribe-payer typically is
aware that the agent lacks authority to make the contract and
contracts made in such circumstances are generally void.40 On
this view, a contract procured through bribery is only enforce-
able if it is explicitly adopted by the principal.

In the event of avoidance, the principal’s contractual obli-
gations are replaced by an obligation to make restitution—to
return any benefits conferred upon the principal by the

agent’s breach. A principal may avoid a contract entered into by the agent
with a third party who participated in the agent’s breach of duty.”); Logic-
rose Ltd. v. Southend United Football Club Ltd. [1988] WLR 1256 (Ch) at
1260-61 (Eng.); Pan. & S. Pac. Telegraph Co. v. India Rubber [1875] 10 Ch
App. 515 at 527-28 (Eng.); UBS AG (London Branch) v. Kommunale Was-
serwerke Leipzig GmbH [2017] EWCA (Civ) 1567 [106]–[121] (Eng.). See
also INT’L INST. FOR THE UNIFICATION OF PRIVATE LAW, UNIDROIT PRINCIPLES

OF INTERNATIONAL COMMERCIAL CONTRACTS art. 2.2.7 (2016) [hereinafter
UNIDROIT PRINCIPLES], https://www.unidroit.org/instruments/commer-
cial-contracts/unidroit-principles-2016 (detailing guidelines for conflicts of
interest); id. at art. 3.18 (discussing damages). The fact that the bribe has
been paid by someone who themselves acts as an agent of the counterparty
rather than a principal seems to be irrelevant to the application of these
principles. So long as the bribe-payer is acting within the course of his em-
ployment or the scope of their authority as an agent their principal is liable
for the agent’s bribery. Armagas Ltd. v. Mundogas S.A. [1986] AC 717 (HL)
4 (Eng.). In some situations even a bribe paid by a third party might trigger
a right of avoidance. See, UBS AG (London Branch) v. Kommunale Was-
serwerke Leipzig GmbH, supra (holding that rescission was available where
bribe was paid by financial advisor to a municipal water company even
though the advisor was not the agent of the counterparty).

39. CHITTY ON CONTRACTS, supra note 35, ¶¶ 29-163, 29-164 (a prin- R
cipal may choose to ratify contracts where a fiduciary receives bribe from a
third party), World Duty Free, ¶164 (quoting Lord Mustill’s explanation that
a contract procured through bribery is voidable and the injured party has
the option of waiving his right to rescind).

40. CHITTY ON CONTRACTS, supra note 35, ¶ 31–074; Berg, supra note 29, R
at 39–40. See also Kraft, supra note 29, at 210-11 (endorsing Berg’s conclu- R
sion).
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counterparty on account of the contract.41 However, the tribu-
nal in World Duty Free declined to give World Duty Free the
benefit of this aspect of English doctrine on the dubious
ground that its counsel had failed to request restitution as an
alternative to a claim for breach of contract.42

In addition to avoidance, a principal whose agent has
been bribed is entitled to seek compensation from either the
bribe-payer or the corrupt agent.43 Some courts have awarded
the principal disgorgement, reasoning by analogy to cases in
which third parties who aided in other sorts of breach of fidu-
ciary duty were made to account for their profits.44 Finally, in
some common law jurisdictions—and in particular, the United
States—punitive damages can be awarded against the bribe-
payer.45 Typically, the decision to award punitive damages is a
discretionary one based on the outrageousness of the defen-
dant’s conduct.46 This discretion may be particularly relevant

41. UBS AG (London Branch) v. Kommunale Wasserwerke Leipzig
GmbH [2014] EWCA (Comm) 3615 [720-24] (Eng.), aff’d [2017] ECWA
(Civ) 1567 [210]; Logicrose Ltd., supra note 38, at 1260–61; UNIDROIT R
PRINCIPLES, supra note 38, at art. 3.17 (discussing the retroactive effect of
avoidance).

42. World Duty Free, ¶¶ 76–79, 179, 186 (stating that World Duty Free’s
counsel expressly requested restitution without clearly establishing that the
request was predicated solely on a claim for breach of contract).

43. Continental Mgmt., Inc. v. United States, 527 F.2d 613, 618-9 (Ct. Cl.
1975); Mahesan s/o Thambiah v. Malay. Gov’t Officers’ Coop. Hous. Soc’y
Ltd. [1977] AC 374 (Malay.); Fyffes Group Ltd. v. Templeman [2000] 2
Lloyd’s Rep. 643 (QB) 668-71 (Eng.); RESTATEMENT (THIRD) OF AGENCY,
supra note 38, § 8.02 cmt. e; CHITTY ON CONTRACTS, supra note 35, ¶ 31–073 R
(explaining that bribe-payer and agent may be sued either in tort or for
money had and received).

44. CHITTY ON CONTRACTS, supra note 35, ¶ 31-073; Novoship (UK) Ltd. R
v. Mikhaylyuk [2014] EWCA Civ 908, [2015] QB 499 [67]-[93] (Eng.)
(“[T]he remedy of an account of profits is available against one who dishon-
estly assists a fiduciary to breach his fiduciary obligations, even if that breach
does not involve a misapplication of trust property.”); Fyffes Group Ltd.
[2000] 2 Lloyd’s Rep, at 669–70 (citing Cook v. Deeks [1916] AC 554 (dis-
gorgement provided against party who aided in breach of duty of loyalty)
and Attorney Gen. v. Guardian Newspapers [1990] 1 AC 109 (disgorgement
awarded against party who aided in breach of duty of confidentiality)).

45. See Jaclyn, Inc. v. Edison Bros. Stores, Inc., 406 A.2d 474, 492-4 (N.J.
Super. Ct. Law Div. 1979) (discussing availability of and awarding punitive
damages).

46. RESTATEMENT (SECOND) OF TORTS § 908 (AM. LAW INST. 1965).
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when deciding what consequences to visit upon a principal
whose agent has paid a bribe.47

B. Private Law II: Illegality and Related Doctrines

Lord Mustill recommended that we analyze the problem
of contracts procured through bribery using agency law princi-
ples. However, it is also important to examine the second set
of private law principles considered by the panel in World Duty
Free, namely, the principles that govern contracts whose forma-
tion or performance involves activity that is illegal or otherwise
deemed reprehensible.48 Courts in the United States seem
particularly willing to extend these principles to cases involv-
ing contracts procured through bribery.

We begin our discussion with the cases in which illegality
is raised as a defense to a claim for breach of contract. The
defense rests on two distinct legal principles, both of which are
motivated by the notion of respect for the rule of law.49 The
first principle is that a contract whose performance involves a
legal wrong will not be enforced.50 The outer bounds of this
principle are unclear in many circumstances, including: when
performance may, but need not, involve illegality; where per-
formance of the contract represents only a minor step toward
completion of the illegal act; or where only one party is aware

47. Kolstad v. Am. Dental Ass’n, 527 U.S. 526, 544–46 (1999) (stating
that it may be inappropriate to hold employers who make good faith efforts
to comply with the prohibition on sex discrimination in Title VII of the Civil
Rights Act of 1964 liable for punitive damages). For discussion of the con-
flicting views about the state of U.S. law on this point see Exxon Shipping
Co. v. Baker, 554 U.S. 471, 482–84 (2008).

48. See generally RESTATEMENT (SECOND) OF CONTRACTS § 178 (AM. LAW

INST. 1981); LAW COMM’N, ILLEGAL TRANSACTIONS: THE EFFECT OF ILLEGALITY

ON CONTRACTS AND TRUSTS, Consultation Paper No. 154 (1999) [hereinafter
ILLEGAL TRANSACTIONS]; LAW COMM’N, THE ILLEGALITY DEFENCE: A CONSULT-

ATIVE REPORT, Consultation Paper No. 189 (2009) [hereinafter ILLEGALITY

DEFENCE]. The UNIDROIT PRINCIPLES explicitly decline to address the topic
of whether contracts can be invalidated on the grounds of immorality or
illegality. UNIDROIT PRINCIPLES, supra note 38, at art. 3.1 (detailing matters R
not covered).

49. The Law Commission draws a similar distinction in its consultation
paper on the subject. See ILLEGALITY DEFENCE, supra note 48, at 18–32 (distin- R
guishing statutory illegality and common law illegality).

50. Id. (discussing “illegality under the common law” which covers cases
in which the contract’s performance requires, is intended to facilitates or
involves the commission of a legal wrong).
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of the illegality.51 In any event, it is clear that this principle
bars enforcement of contracts whose performance entails pay-
ing a bribe. Common cases involve selling or buying agents
who have paid bribes being barred from suing for their com-
missions.52 It is not, however, obvious that this principle ap-
plies to a contract procured through bribery whose perform-
ance does not in and of itself involve any illegal conduct.53

The second principle that underpins the defense of ille-
gality is that a contract cannot be enforced where some legal
norm expressly or impliedly bars enforcement.54 This princi-
ple has the potential to affect virtually any contract procured
through bribery. For instance, a tribunal might hold that a
criminal prohibition on bribery impliedly bars enforcement of
any resulting contract by the briber; the tribunal may even bar
enforcement by the recipient of the bribe on this ground.55

Even more plausibly, a tribunal might hold that a statute
which prescribes a particular procedure for forming govern-
ment contracts impliedly bars enforcement of contracts
formed in violation of that procedure.56 Naturally, the idea

51. ILLEGAL TRANSACTIONS, supra note 48, at 21–27. R
52. Oscanyan v. Arms Co., 103 U.S. 261 (1881); McConnell v. Common-

wealth Pictures Corp., 166 N.E.2d 494, 497 (N.Y. 1960).
53. Spalding argues forcefully that for this reason the panel in World

Duty Free erred in applying the doctrine of illegality to the contract at issue
there. He does not, however, consider the applicability of the doctrines of
unclean hands and public policy discussed in this section. Spalding, supra
note 8, at 476–478. R

54. ILLEGALITY DEFENCE, supra note 48, at 18-21 (describing “statutory ille-
gality” as cases in which legislation expressly or impliedly renders the con-
tract unenforceable).

55. Bankers Trust Co. v. Litton Systems, 599 F.2d 488, 491 (holding that
a contract that is not itself illegal is unenforceable in a suit brought by the
wrongdoer if there is a direct connection between the illegal bribe and the
obligation sued upon). The court in Bankers Trust went on to hold that
under New York law the right to avoid a contract procured through bribery
could be waived as against innocent assignees of the bribe-payer. Id. at 492.
This meant that when a contract procured through bribery assigned by the
bribe-payer to a bank, the bank was able to enforce the contract because the
victim of the bribery 1) waived its right to assert defenses against an assignee
that it would normally have against the bribe-payer and 2) the bank received
the assignment in good faith without knowledge of the bribery. Id. at
491–93.

56. See e.g., Manning Eng’g, Inc. v. Hudson Cty. Park Comm’n, 376 A.2d
1194, 1207 (N.J. 1977) (asserting that claims of illegality in public con-
tracting often are based on failure to conform to bidding requirements that
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that the civil consequences of violating a particular legal prohi-
bition can be derived by implication, even in the absence of
express language, grants adjudicators considerable discretion.

The defense of illegality is often virtually indistinguishable
from two other doctrines: the unclean hands doctrine (ex turpi
causa) and the defense of public policy. In its traditional form,
the unclean hands doctrine “closes the doors of a court of eq-
uity to one tainted with inequitableness or bad faith relative to
the matter in which he seeks relief, however improper may
have been the behavior of the defendant.”57 In some jurisdic-
tions the doctrine has been extended to bar plaintiffs from
seeking legal as well as equitable relief.58 In other cases, in-
cluding World Duty Free, rather than refer to the unclean hands
doctrine, tribunals simply refer to something called the doc-
trine of public policy, which has similar features.59 The un-
clean hands doctrine and the doctrine of public policy are
broader than the doctrine of illegality because the inequitable
conduct or contravention of public policy that triggers these
doctrines need not be strictly illegal.60 Consequently, there is
little doubt that paying a bribe can trigger the application of
these doctrines against a party seeking a legal remedy.61

create the potential for favoritism or corruption). See also, Theodor Meron,
Repudiation of Ultra Vires State Contracts and the International Responsibility of
States 6 INT’L & COMP. L. Q.  273 (1957) (discussing the general principle
that states are entitled to repudiate ultra vires contracts and decisions of
international tribunals qualifying that principle by resorting to doctrines
such as unjust enrichment, ratification, estoppel, or customary rules of state
responsibility).

57. Precision Instrument Mfg. Co. v. Auto. Maint. Mach. Co., 324 U.S.
806, 814 (1945). See also Holmann v. Johnson (1775) 98 Eng. Rep. 1120,
1121 (“No Court will lend its aid to a man who founds his cause of action
upon an immoral or an illegal act.”).

58. See, e.g., Adler v. Federal Republic of Nigeria, 219 F.3d 869, 872-78
(9th Cir. 2000).

59. See, e.g., World Duty Free, ¶¶ 139, 160, 161; Sirkin, 108 N.Y.S. 830,
834; McConnell v. Commonwealth Pictures Corp., 166 N.E.2d 496 (N.Y.
1960).

60. The court in McConnell, 166 N.E.2d at 496, went out of its way to
endorse this proposition, implying that its decision could be justified under
either public policy or illegality. (“The issue is not whether the acts alleged
in the defenses would constitute the crime of commercial bribery under sec-
tion 439 of the Penal Law, Consol. Laws, c. 40, although it appears that they
would.”).

61. See, e.g., Sirkin, 108 N.Y.S. 830, 834 (applying the doctrine of public
policy to bar enforcement of contract procured through commercial brib-
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In functional terms the defenses of illegality, public pol-
icy, and unclean hands all provide entitlements to avoid
tainted contracts in remarkably harsh ways.62 First of all, when
a party’s entitlement to a contractual remedy is avoided on
these grounds, it usually is not replaced by an entitlement to
restitution. The general rule is that there is no obligation to
make restitution of benefits conferred under an illegal con-
tract unless the plaintiff can show that it was less culpable than
the defendant (not in pari delicto).63 In practice, this has been
taken to mean that a bribe-payer is only entitled to restitution
if it can show that it paid the bribe under duress or while mis-
taken about the legality of its conduct.64 A second facet of the
doctrine of illegality is that several courts have held that con-
tracts procured through illegal bribery cannot be ratified.65

However, it has also been held that the defense of public pol-
icy simply does not arise if the principal of the agent who has
been bribed is aware of the bribery.66

Courts appear to have some latitude in deciding whether
to apply the defense of illegality.67 Some commentators sug-

ery); Berg, supra note 29, at 41–45 (endorsing application of the doctrine of R
ex turpi causa to render government contracts obtained through bribery un-
enforceable at the suit of the briber); Cf. Kraft, supra note 29, at 211 (restat- R
ing Berg’s view, but indicating preference for view that these contracts are
void).

62. See, e.g., Adler, 219 F.3d at 877-78 (denying relief to a U.S. national
who advanced over $5 million that he knew would be used to bribe Nigerian
government officials in furtherance of what he understood to be an illegal
agreement to defraud the Nigerian government).

63. Parkinson v. Coll. of Ambulance, Ltd. [1925] EWHC (KB) 1114,
[1925] 11 KB 2 at 14-16  (Eng.); Mohamed v. Alaga & Co. [2000] 1 WLR
1815 (AC) at 1823-25 (Eng.); RESTATEMENT (SECOND) OF CONTRACTS § 198
cmts. a, b (AM. LAW INST. 1981).

64. ILLEGALITY DEFENCE, supra note 48, at 66; RESTATEMENT (SECOND) OF R
CONTRACTS § 198. For a critique of this construction of the in pari delicto
requirement see ILLEGALITY DEFENCE, supra note 48, at 74–78. R

65. Sirkin, 108 N.Y.S. at 835; Ballin, 108 N.Y.S. 26, 27.
66. Ballin, supra at 28.
67. See, e.g., Marlwood Commercial Inc. v. Kozeny [2006] EWHC

(Comm) 872 (QBD) [172] (Eng.) (“The mere proof of illegality will not
cause the Court ‘to draw up its skirts and refuse all assistance to the plain-
tiff.’ The illegality or immorality must be central to the case, and not merely
collateral.”); Courage Ltd. v. Crehan [2001] ECW (Civ) 1930, [2001] 3 WLR
1646 at 1660-63 (Engl.). The Law Commission has endorsed a flexible appli-
cation of the illegality defense. See ILLEGALITY DEFENCE, supra note 48, at R
76–78 (recommending a case-by-case application of the illegality defense).
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gest that, in exercising their judgment in this area, it is impor-
tant that courts maintain proportionality between the serious-
ness of a plaintiff’s misconduct and the severity of the penal
effect of denying relief.68 Similarly, some of the courts asked to
apply the doctrines of unclean hands or public policy have
considered the relative seriousness of the misconduct of the
plaintiff and the defendant, and whether denying the plaintiff
relief would unjustly enrich the defendant.69 However, the
traditional view, adopted by the tribunal in World Duty Free, is
that even a culpable defendant—in this case, a government
whose leader solicited a bribe—is entitled to raise the defenses
of illegality, unclean hands, and public policy because of the
public interest in condemning and discouraging the plaintiff’s
misconduct.70

C. Public Law

In common law jurisdictions, contracts with the govern-
ment are often governed by legal principles which resemble,
but are not necessarily identical to, principles that govern con-
tracts among private actors.71 Therefore, depending on the ju-
risdiction, the principles that govern the effects of bribery on
contracts between private actors may or may not apply to gov-
ernment contracts procured through bribery.

There are several reasons why it makes sense to resist
drawing analogies from private law principles. To begin with,
there are reasons why judges and lawmakers might view brib-
ery in public contracting as a form of illegality, even if bribery
in private settings is considered an agency problem. First,
whereas bribery of an agent of a private firm is not always
criminalized, bribery of government officials is almost univer-
sally criminalized.72 Second, many jurisdictions have passed

68. RESTATEMENT (SECOND) OF CONTRACTS § 178 (AM. LAW INST. 1981).
69. See, e.g., Adler v. Federal Republic of Nigeria, 219 F.3d 869, 877 (9th

Cir. 2000); Nelson v Nelson [1995] HCA 25 (Austl.).
70. World Duty Free, ¶ 181.
71. See, e.g., Anne C. L. Davies, THE PUBLIC LAW OF GOVERNMENT CON-

TRACTS 7 (2008) (“[Government contracts] are subject mainly to the ordi-
nary private law of contract.”).

72. UN Convention, supra note 10, at Art. 15, imposes a duty on states to R
adopt measures criminalizing bribery of national public officials. A handful
of states are not parties to the Convention, namely, Antigua and Barbuda,
Barbados, Democratic Republic of Korea, Eritrea, Somalia, St. Vincent and
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legislation specifying procedures that must be followed in the
course of awarding public contracts. Examples include re-
quirements to solicit bids through open advertising or to
award the contract to the lowest qualified bidder.73 Contracts
procured through bribery often contravene these types of pro-
cedural rules—for example, the contractor might have paid a
bribe to induce an official to breach rules requiring confiden-
tiality of bids.74 When this happens, the performance—not
just the formation—of the contract will be illegal, placing
these cases right in the core of the doctrine of illegality.75

Third, if one assumes that the state generally has greater
power and influence than private firms, then bribery in gov-
ernment contracting seems like a more serious public policy
concern than commercial bribery.76

There is another set of reasons for rejecting private law
analogies when the recipient of a bribe is a head of state like
President Moi. In these situations, analogies to either contracts
formed by faithless agents or contracts tainted by illegality ap-
pear inapt. A head of state seems less like a faithless agent and
more like an avaricious principal; a contract made by a head of
state looks less like an illegal act that is contrary to public pol-

the Grenadines, Suriname, Syria, and Tonga. All of these states, with the
possible exception of North Korea, criminalize bribery of domestic public
officials. See, U.S. State Department, Bureau of Economic and Business Af-
fairs, INVESTMENT CLIMATE STATEMENTS, https://www.state.gov/e/eb/rls/
othr/ics/index.htm (database reporting under “corruption” that in 2017
Antigua and Barbuda, Barbados, Eritrea, St. Vincent and the Grenadines
and Suriname criminalized corruption, and containing the same informa-
tion for Syria in 2015 and Tonga in 2014), Kaunain Rahman, Somalia: Over-
view of Corruption and Anti-Corruption: U4 Expert Answer, 8  https://knowl-
edgehub.transparency.org/assets/uploads/helpdesk/Somalia_2017.pdf
(Somalia criminalizes bribery of national public officials).

73. See e.g. UNITED NATIONS COMMISSION ON INTERNATIONAL TRADE LAW,
UNCITRAL MODEL LAW ON GOVERNMENT PROCUREMENT (2014); For cross-
country data on one category of procurement procedures see WORLD BANK,
PROCURING INFRASTRUCTURE PUBLIC-PRIVATE PARTNERSHIPS REPORT 2018: AS-

SESSING GOVERNMENT CAPABILITY TO PREPARE, PROCURE, AND MANAGE PPPS,
44-48 (2018).

74. Rose-Ackerman and Palifka, supra note 13, at 105 (citing examples). R
75. These contracts may also be ultra vires. For a discussion and critique

of the principles applicable to ultra vires government contracts under both
municipal and international law see Meron, supra note 56. R

76. See, e.g., Jaclyn, 406 A.2d 474, 484 n.7 (drawing a distinction between
public and private contracts, citing Manning Eng’g, 376 A.2d 1194, 1208–9).
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icy and more like a definitive expression of public policy.
Courts and arbitral tribunals generally reject these arguments
on the theory that the head of state is still an agent of the state
and bound by the prohibitions on bribery of public officials set
out in the law of virtually every jurisdiction.77 This response is
not always wholly convincing.78

In the United Kingdom, the standard terms employed in
connection with many public contracts embody principles re-
sembling those of agency law. According to those terms, gov-
ernment contractors must promise not to provide induce-
ments to any public officials in connection with the award or
performance of a public contract79 Breach of this covenant
gives the government an entitlement to terminate the con-
tract—or, in my terminology, to avoid it—and sue for compen-
sation.80

U.K. governmental authorities employ a somewhat differ-
ent set of terms in contracts that govern public-private partner-
ships covered by the government’s Private Finance Initiative
(PFI)81  These partnerships necessarily involve long-term rela-
tionships and substantial sums of money.82  According to the
standard terms that govern PFI contracts, breach of the cove-
nant against bribery only gives the government an automatic

77. World Duty Free, ¶ 185. See also Republic of the Phil. v. Westinghouse
Elec. Corp., 774 F. Supp. 1438, 1452–54 (D.N.J. 1991) (rejecting argument
that Ferdinand Marcos did not owe a fiduciary duty to the Republic of the
Philippines).

78. Consider, for example, the BAE affair in which the monarch of Saudi
Arabia, which is a kingdom without a written constitution, explicitly con-
doned the alleged bribery of a public official in connection with a public
contract. See Nelson D. Schwartz & Lowell Bergman, Payload: Taking Aim at
Corporate Bribery, N.Y. TIMES (Nov. 25, 2007), https://www.nytimes.com/
2007/11/25/business/25bae.html (describing BAE scandal). See also R v.
Dir. of the Serious Fraud Office [2008] UKHL 60, [2008] 3 WLR 568, 584-86
(appeal taken from Eng.) (discussing whether the UK government’s refusal
to prosecute BAE was consistent with its obligations under the OECD Con-
vention).

79.  GOV’T LEGAL SERV., MODEL SERVICES CONTRACT cl. 39 (2018), https:/
/www.gov.uk/government/publications/model-services-contract.

80. Id.
81. HM TREASURY, A NEW APPROACH TO PUBLIC PRIVATE PARTNERSHIPS

(2012), https://assets.publishing.service.gov.uk/government/uploads/sys-
tem/uploads/attachment_data/file/205112/pf2_infrastructure_new_ap-
proach_to_public_private_parnerships_051212.pdf.

82. Id. at 15-19.
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entitlement to terminate the contract and sue for compensa-
tion when the relevant breach is committed by an employee
who “does not act independently” of the Contractor.83 The
phrase “does not act independently” is defined in such a way
that the government only enjoys these rights when the cove-
nant is breached by an employee who acts under the authority
or with the knowledge of a director of the contractor.84 If the
breach is committed by an employee who acts independently
of the contractor, or by a sub-contractor, then termination of
the main contract is only permitted if the contractor fails to
dismiss the employee or sub-contractor within 30 days.85 These
provisions are explicitly designed to balance the government’s
interest in distancing itself from a corrupt partner against the
contractor’s desire to avoid the risk of termination for reasons
beyond its control.86

The situation is different again in the United States,
where many courts view bribery in public contracting through
the lens of the doctrines surrounding illegal contracts. This
has resulted in very harsh treatment of parties who pay bribes
to obtain public contracts. A classic example is the leading
New York case, S. T. Grand, Inc. v. City of New York.87 The case
concerned a contractor who paid a bribe to obtain a no-bid
contract to clean a New York City reservoir. The court held
that not only was the contractor barred from recovering either
its unpaid fees or the fair value of the work done, but, in addi-

83. HM TREASURY, STANDARDISATION OF PF2 CONTRACTS § 23.4.2 (2012),
https://assets.publishing.service.gov.uk/government/uploads/system/
uploads/attachment_data/file/207383/infrastructure_standardisation_of_
contracts_051212.pdf.:

23.4.3 Termination for Corrupt Gifts and Fraud
(b) . . .if a Prohibited Act is committed by the Contractor or by an
employee not acting independently of the Contractor, then the Au-
thority may terminate the Contract by giving notice to the Contrac-
tor provided that, if the Prohibited Act is an offence under section
7 (1) of the Bribery Act 2010, the Authority may not terminate the
Contract unless, acting reasonably, it considers termination of the
Contract to be in the best interests of the Project. (footnote omit-
ted)

84. Id. at note 89 (“[Not acting independently] means the employee acts
under the authority of or with the knowledge of a director of the Contractor
(rather than a majority board decision”).

85. Id.
86. Id. § 23.4.1.2.
87. S.T. Grand, Inc. v. City of New York, 298 N.E.2d 105 (N.Y. 1973).
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tion, the city could recover all the fees it had already paid the
vendor. In other words, using the terminology introduced
above, the court held that the city was entitled to retroactive
avoidance without restitution. The court in S.T. Grand held
that, in exceptional cases, a government might only be
awarded compensatory damages, as opposed to retroactive
avoidance, for entering into a tainted contract if it could be
shown that the decision to award the contract was not tainted
and the damages were easy to compute.88 However, other
courts in the United States have explicitly rejected these ef-
forts to mitigate the impact of avoiding illegal public con-
tracts.89

New York’s harsh approach to contracts obtained through
bribery has been followed by courts in other states90 and is em-
bodied in the standard provisions that govern most federal
government procurement contracts.91 Other courts have ad-
ded the wrinkle that the government is entitled to avoid these
sorts of contracts even if the superiors of the corrupt official
condoned the conflict of interest.92 In a case involving a con-
flict of interest but not a bribe, the U.S. Supreme Court ex-
plained;

88. Id. at 108–09 (N.Y. 1973) (citing Gerzof v. Sweeney, 211 N.E.2d 826
(N.Y. 1965) (awarding damages to the municipality for the loss caused by
failing to contract with the lowest bidder when a contract to install a power
generator was improperly, but without any proof of bribery, awarded to the
higher of two bidders)).

89. See Thomson v. Call, 699 P.2d 316, 327–28 (Cal. 1985).
90. See generally Pan Am Petroleum & Transp. Co. v. United States, 273

U.S. 456 (1927); K & R Eng’g Co., Inc. v. United States, 616 F.2d 469 (Ct. Cl.
1980); Thomson, 699 P.2d 316, cert. denied, 474 U.S. 1057 (1986); Cty. of
Essex v. First Union Nat’l Bank, 891 A.2d 600 (N.J. 2006). See also Sheridan
Strickland, Municipality of Anchorage v. Hitachi Cable, Ltd. — Time for
Adoption of a Void Contract Remedy for Alaska Public Contracting Authorities, 6
ALASKA L. REV. 227, 238–43 (1989).

91. The Federal Acquisition Regulation gives federal government agen-
cies the authority to declare void and rescind contracts where a final convic-
tion for bribery, conflict of interest or a similar violation has been entered.
The agency may also recover the amounts expended and the property trans-
ferred by the agency under the terms of the contracts involved. Federal Ac-
quisition Regulations System, 48 C.F.R. § 3.700–.705 (2018).

92. United States v. Miss. Valley Generating Co., 364 U.S. 520, 561
(1961). See also, Thomson, 699 P.2d at 326 (holding that an officer’s disclo-
sure of a conflict of interest did not prevent avoidance of a contract under
state legislation).
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[Congress] recognized that an agent’s superiors may
not appreciate the nature of the agent’s conflict, or
that the superiors might, in fact, share the agent’s
conflict of interest. The prohibition was therefore de-
signed to protect the United States, as a Government,
from the mistakes, as well as the connivance, of its
own officers and agents.93

D. Transnational Law

Disputes involving contracts with a transnational dimen-
sion can plausibly be adjudicated under the laws of at least two
jurisdictions, but ordinarily the laws of one particular jurisdic-
tion ultimately apply. Typically, the contract itself will point to
the law of either the jurisdiction of one of the parties or a
prominent neutral jurisdiction such as England or New York
State. A tribunal called on to resolve a contract dispute may
choose to give effect to this kind of choice-of-law clause. Alter-
natively, if it decides to ignore the choice-of-law clause or in
the absence of such clause, the tribunal may use its own
choice-of-law principles.94 In either event, the substantive prin-
ciples applied will be drawn from the internal law of one juris-
diction or another.

Even when they choose to apply a specific jurisdiction’s
laws to a transnational transaction, tribunals sometimes devi-
ate from the principles that would govern a wholly domestic
transaction in that jurisdiction. The usual motivation is to
strike a balance between the laws and policies of the chosen
jurisdiction and the conflicting laws or policies of other juris-
dictions implicated by the transaction.95 For example, when
deciding whether to avoid transnational contracts on the basis
that they violate public policy, both domestic courts and arbi-
tral tribunals often apply a narrow version of the doctrine of
public policy sometimes known as “transnational public pol-

93. Miss. Valley Generating Co., 364 U.S. at 561.
94. See, e.g., World Duty Free ¶¶158-59, Sulamerica CIA Nacional De

Seguros SA & Ors v Enesa Engenharia SA & Ors [2012] EWCA Civ 638 at ¶¶
11-14.

95. See, e.g., Westacre Invs. Inc. v. Jugoimport-SPDR Holding Co. Ltd.
[1999] EWCA (Civ) 1401, [2000] QB 288 [304]–[305] (Eng.) (divided En-
glish court deciding to enforce Swiss arbitral award in the face of evidence
that it was based on a contract to pay a bribe that would be contrary to
English public policy).
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icy.”96 Transnational public policy is intended to embody val-
ues that reflect an international consensus as opposed to the
potentially idiosyncratic values embodied in the conventional
doctrine of public policy.97

The issue of whether to apply transnational public policy
typically arises when there is some basis for arguing that the
bribe recipient’s legal system condoned the bribe. Some
courts are not shy about enforcing their own conceptions of
public policy in the face of inconsistent policies of other states.
The U.S. Supreme Court’s decision in Oscanyan v. Arms Co.
exemplifies this approach.98 In that case, the Turkish consul-
general in New York sued for the sum of $136,000, which he
claimed was owed to him as a commission for exercising his
influence to induce his government to purchase Winchester
rifles from the defendant.99 The U.S. Supreme Court decided
that this amounted to a contract to pay a bribe to a govern-
ment official that was contrary to public policy under the laws
of the United States.100 The court went on to decide that evi-
dence of Turkish law permitting such contracts was irrelevant,
holding;

In any view of the contract here, whether it would be
valid or invalid according to Turkish law and cus-
toms, it is intrinsically so vicious in its character and
tendency, and so repugnant to all our notions of
right and morality, that it can have no countenance
in the courts of the United States.101

In the context of international commercial arbitrations, the
concept of transnational public policy has been applied on nu-
merous occasions to agreements whose performance involves
bribery.102 The leading award on point comes from the Inter-
national Chamber of Commerce (ICC)—Judge Lagergren’s

96. See e.g., World Duty Free ¶¶ 139, 148, Pieter Sanders, Transnational
(or Truly International) Public Policy and International Arbitration, 258, ¶¶ 1-12,
50-69, ICCA Congress Series, New York Volume 3, (Kluwer Law Interna-
tional, 1987)

97. World Duty Free, ¶¶ 138–57.
98. Oscanyan v. Arms Co., 103 U.S. 261, 277-78 (1881).
99. Id. at 262.

100. Id. at 277-78.
101. Id.
102. World Duty Free, supra note 1, ¶¶ 148-56.
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award in ICC Case No 1110.103 In that case, an Argentine engi-
neer brought a claim for breach of a contract to pay him a
commission for selling electrical equipment to the Argentine
government. The size of the commissions suggested that per-
formance of the contract would have involved bribery of gov-
ernment officials. Judge Lagergren declared that the claim in-
volved such a “gross violation of good morals and international
public policy” that he declined to exercise jurisdiction over the
case.104

The tribunal in World Duty Free cited Lagergren’s award, as
well as other awards and the burgeoning network of anti-cor-
ruption treaties, in support of its conclusion that bribery was
contrary to transnational public policy.105 This in turn formed
the basis for the conclusion that “claims based on corruption
or on contracts obtained by corruption cannot be upheld by
this Arbitral Tribunal.”106

E. Public International Law

Governments whose officials solicit or accept bribes from
foreign counterparties or that breach the resulting contracts
risk violating international law. First, a government whose offi-
cial has solicited or accepted a bribe might be in violation of
obligations to combat corruption contained in anti-corruption
treaties, investment treaties, or regional trade agreements.107

Second, repudiation of a contract with a foreign actor might
amount to violation of a government’s obligations under ei-
ther an investment treaty or customary international law—es-
pecially if the breach can be characterized as part of an unfair,

103. Case No. 1110 of 1963, 21 Y.B. Comm. Arb. 47 (ICC Int’l. Ct. Arb.).
104. Id. ¶ 23.
105. World Duty Free Co. Ltd., supra note 1, ¶¶ 142–57.
106. Id. ¶ 157. Recall however that the tribunal’s alternative ground for

decision was that the contract was voidable under principles of agency law.
To similar effect see Westacre, [1999] EWCA (Civ) 1401. While it is clear that
an English court will not directly enforce a contract that contravenes public
policy against corruption of public officials, it is less clear whether it will
enforce an arbitral award upholding such a contract, especially if the contra-
vention of public policy is not evident on the face of the award. Compare
Westacre. [1999] EWCA (Civ) 1401 (award enforced) with Soleimany v.
Soleimany [1999] QB 785 (CA) (award not enforced). See generally Nelson
Enonchong, The Enforcement of Foreign Arbitral Awards Based on Illegal Contracts,
2000 LLOYD’S MAR. & COM. L.Q. 495.

107. LLAMZON, supra note 8, ¶¶ 10.63–.70; Klaw, supra note 28, at 66-87. R
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arbitrary or discriminatory pattern of conduct.108 These kinds
of international obligations can be enforced either by private
actors, as in the case of investor-state arbitration, or by govern-
ments through a variety of methods, including under the doc-
trine of diplomatic protection.109

Notwithstanding these principles, at least three other as-
pects of public international law seem to encourage avoidance
of contracts procured through bribery—in the sense of excus-
ing the government whose official was bribed from obligations
under both domestic and international law.

First, many governments have signed international trea-
ties that encourage them to avoid contracts procured through
bribery under domestic law. Article 34 of the United Nations
Convention Against Corruption provides; “States Parties may
consider corruption a relevant factor in legal proceedings to
annul or rescind a contract, withdraw a concession or other
similar instrument or take any other remedial action.”110 The
Council of Europe’s Civil Law Convention on Corruption
speaks in more mandatory terms. Article 8 provides; “[e]ach
Party shall provide in its internal law for the possibility for all
parties to a contract whose consent has been undermined by
an act of corruption to be able to apply to the court for the
contract to be declared void, notwithstanding their right to
claim for damages.”111 International financial institutions
(IFIs) may require governments that borrow from them to
adopt anti-corruption clauses in their procurement contracts.
Those clauses obligate the borrower to terminate or suspend
the relevant procurement contracts and to demand restitution
of funds advanced by the IFI if the contractor is sanctioned by
the IFI for corruption.112

Second, international law can functionally allow govern-
ments to avoid obligations arising from or in relation to con-

108. See generally Julian Arato, The Logic of Contract in the World of Investment
Treaties, 58 WM. & MARY L. REV. 351 (2016) (discussing legal principles that
are and ought to be applied when a breach of contract is characterized as a
breach of an investment treaty).

109. Klaw, supra note 28, at 88. R
110. UN Convention, supra note 10, at art. 34. R
111. Civil Law Convention, supra note 10, at art. 8. R
112. See, e.g., WORLD BANK, GUIDELINES ON PREVENTING AND COMBATING

FRAUD AND CORRUPTION IN PROJECTS FINANCED BY IBRD LOANS AND IDA
CREDITS AND GRANTS ¶¶ 9(d), (f) (2006).
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tracts procured through bribery by preventing those claims
from being heard in fora created by international instruments.
By far the most important fora of this sort are arbitral tribunals
created under bilateral investment treaties (BITs) that allow
investors to bring claims against host states. At least one tribu-
nal has interpreted a BIT to exclude investments obtained
through bribery. In that case, Metal-Tech v. Republic of Uzbeki-
stan, the relevant BIT followed the common practice of limit-
ing the definition of covered investments to those “imple-
mented in accordance with the laws and regulations” of the
host state.113 The panel held that, as a result of this legality
requirement, a contract procured through bribery was not cov-
ered by the BIT and dismissed the investor’s $173 million
claim on the grounds of lack of jurisdiction.114 The panel
noted that this outcome might seem unfair because it exoner-
ated a defendant which might itself have been involved in a
corrupt act.115 Other arbitral panels have cited the doctrines
of equitable estoppel and good faith as bases for barring gov-
ernments from raising less morally-charged jurisdictional ob-
jections.116 The Metal-Tech panel did not explicitly refer to the
doctrine of estoppel but explained its conclusion by saying:
“The idea, however, is not to punish one party at the cost of
the other, but rather to ensure the promotion of the rule of

113. Metal-Tech Ltd., Award, ¶ 130. See also, Jason Webb Yackee, Invest-
ment Treaties and Investor Corruption: An Emerging Defense for Host States?, 52 VA.
J. INT’L L. 723, 739-745 (2012) (describing the terms of  other bilateral in-
vestment treaties).

114. This interpretation of the legality requirement is by no means obvi-
ous. For discussion see Yackee, supra, 739-745 (2012) (identifying ambigui-
ties in the scope and effect of this type of clause and recommending that
states clarify the language of their treaties).

115. Metal-Tech Ltd., Award, ¶ 389.
116. Kardassopoulos v. Georgia, ICSID Case No. ARB/05/18, Decision on

Jurisdiction, ¶ 194 (Jul. 6, 2007) (estopping state from arguing that conces-
sion agreement was ultra vires and thus void because content of agreement
was approved for many years); Fraport AG Frankfurt Airport Servs. World-
wide v. Republic of the Phil., ICSID Case No. ARB/03/25, Award, ¶ 346
(Aug. 16, 2007) (“Principles of fairness should require a tribunal to hold a
government estopped from raising violations of its own law as a jurisdictional
defense when it knowingly overlooked them and endorsed an investment
which was not in compliance with its law.”). See generally Reeder, supra note
28 (arguing that ICSID tribunals should use estoppel to bar states from rais- R
ing corruption as an obstacle to jurisdiction).
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law, which entails that a court or tribunal cannot grant assis-
tance to a party that has engaged in a corrupt act.117“

By justifying its decision as a means of promoting the rule
of law, the Metal-Tech tribunal appeared to embrace the notion
that a tribunal brings the administration into disrepute by
lending its assistance to a party who has acted unlawfully. This
notion also underlies illegality and related doctrines.

A third important aspect of international law concerns
whether governments can raise bribery as a substantive de-
fense—rather than a jurisdictional objection—to claims that
they have violated their international obligations. There is
some support for the idea that an international equivalent to
the unclean hands doctrine bars a bribe-payer, or a govern-
ment acting on its behalf, from enforcing international obliga-
tions resulting from its own misconduct. Specifically, in the fa-
mous Tinoco Arbitration, the panel held that there is no interna-
tional obligation to honor a debt arising from a loan
nominally made to the government if the creditor knew that
the proceeds of the loan were being put to the personal use of
a government official rather than legitimate government pur-
poses.118 In that case, the British government’s claim against
Costa Rica on behalf of the Royal Bank of Canada—which at
the time qualified for British diplomatic protection—failed be-
cause the loan the bank was seeking to enforce was obviously
used to finance the escape of a fleeing dictator and his
brother.119

In a similar vein, the commentary to the United Nations’
Draft Articles on State Responsibility presents a hypothetical in
which one State bribes an official of another and then offers
the cryptic statement, “[T]he question of the responsibility of
the State whose official had been bribed towards the cor-
rupting State in such a case could hardly arise . . . .”120 Neither
of these authorities is explicit about their underlying rationale,
and the Draft Articles do not purport to cover the case in

117. Metal-Tech Ltd., Award, ¶ 389.
118. Aguilar-Amory & Royal Bank of Can. Claims (Gr. Brit. v. Costa Rica),

1 R.I.A.A. 369 (1923).
119. Id. at 393–94.
120. Int’l Law Comm’n, Draft Articles on Responsibility of States for Inter-

nationally Wrongful Acts, with Commentaries, U.N. Doc. A/56/10, at art. 7,
cmt. 8 n.150 (2001).



\\jciprod01\productn\N\NYI\50-4\NYI403.txt unknown Seq: 30 12-SEP-18 13:20

1290 INTERNATIONAL LAW AND POLITICS [Vol. 50:1261

which the bribe is paid by a private actor.121 Nonetheless,
these authorities are in tension with the proposition that a gov-
ernment is estopped from raising corruption of its own offi-
cials as a defense.122

III. THE LOGIC OF THE ZERO-TOLERANCE APPROACH

A. The Case for Zero-Tolerance

The panel decision in World Duty Free—which is consistent
with the predominantly U.S. cases that analyze the effects of
bribery in public contracting through the lens of the doctrine
of illegality—takes an uncompromising stance toward efforts
to enforce government contracts procured through bribery.123

In these cases, proof of bribery has meant giving the govern-
ment an entitlement to retroactive avoidance without restitu-
tion, and it seems safe to assume that, in some of these cases,
the government could have relied on principles of agency law
to obtain compensation, disgorgement, or punitive damages as

121. Spalding, supra note 8, 487–88 (stating that this principle applies R
only when the entity seeking to hold a state responsible for the actions of a
corrupt official is a state). Cf. LLAMZON, supra note 8, ¶¶ 10.57–.62 (sug- R
gesting that principle from hypothetical precludes responsibility to any en-
tity that participates in the corrupt act).

122. See Kardassopoulos v. Georgia, ICSID Case No. ARB/05/18, Decision
on Jurisdiction, ¶ 194 (Jul. 6, 2007); Fraport AG Frankfurt Airport Servs.
Worldwide v. Republic of the Phil., ICSID Case No. ARB/03/25, Award, ¶
346 (Aug. 16, 2007). See generally Reeder, supra note 28 (recognizing tension R
between World Duty Free  and Metal-Tech, on the one hand, and, on the other
hand, the proposition that states ought to be estopped from raising the cor-
ruption of its own official as a defense). Also worth noting was Siemens’s
decision to withdraw a claim against Argentina after admitting to U.S. and
German authorities that the contract had been procured through bribery,
even though it had already received an arbitral award in its favor of over
$200 million on the grounds that Argentina had repudiated the contract in
breach of an applicable investment treaty. See Kevin E. Davis, Guillermo
Jorge & Maı́ra R. Machado, Transnational Anticorruption Law in Action: Cases
from Argentina and Brazil, 40 LAW & SOC. INQUIRY 664, 675–77 (2015)
(describing proceedings); Yackee, supra note 114, at 723–25 (same). If it was R
based on legal grounds, then Siemens’ decision supports the view that brib-
ery gives rise to some sort of defense for a state charged with breach of an
international obligation. Siemens may, however, have been motivated by
non-legal considerations. Yackee, supra note 113 at 725 (Siemens’s decision R
to settle was probably driven by “considerations of the public relations costs
of having the allegations of corruption remain in the public eye”).

123. World Duty Free, ¶¶ 161-79  and cases cited in section II.B supra.
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well.124 Some of those cases go even further than the panel in
World Duty Free and suggest that it is impossible for a govern-
ment to waive its right to avoid contracts procured through
bribery, holding that they are void rather than voidable.125

The decisions in these cases clearly reflect the view that firms
dealing with the government have an overriding obligation to
combat bribery and endorse a zero-tolerance approach to the de-
sign of remedies for breach of that obligation. A striking fea-
ture of this approach is that fault on the part of the govern-
ment whose official has solicited or accepted a bribe, is almost
completely irrelevant.

At first glance the package of remedies that makes up the
zero-tolerance approach appears to do a reasonably good job
of satisfying four characteristic objectives of private law reme-
dies for wrongs: expressing society’s condemnation, protecting
the victims from lasting harm, preventing future misconduct,
and maintaining the integrity of the legal system.126

First, the zero-tolerance approach satisfies the impulse to
condemn bribery as immoral. Refusing to protect rights ob-
tained through bribery signals the wrongfulness of bribery.127

This sort of condemnation arguably serves the interests of
both the members of the legal system and the public at
large.128 It serves the interests of legal actors by allowing them

124. See supra Sections II.A and II.B.
125. See cases cited supra note 65. R
126. See scholars cited infra.
127. There are obviously exceptions to the blanket statement that bribery

of public officials is wrongful. For example, bribes may be paid to avoid the
application of unjust laws or laws that inefficiently inhibit productive activity.
For a striking example see Liebman v. Rosenthal, 57 N.Y.S.2d 875 (Sup. Ct.),
aff’d, 59 N.Y.S.2d 148 (App. Div. 1945) (presenting factual scenario where
defendant agreed to pay bribe to secure visa for family trying to escape ap-
proaching German Army). Presently, however, there is a broad consensus
that the bribery of government officials is wrongful, and it seems appropriate
for the law of government contracts to reflect that consensus. Strong evi-
dence of this consensus is the widespread acceptance of the UN Convention
supra note 10, at arts. 15, 16. As of June 26, 2018, the Convention had 186 R
parties. Signature and Ratification Status, UNITED NATIONS OFFICE ON DRUGS &
CRIME (June 26, 2018), https://www.unodc.org/unodc/en/corruption/rati-
fication-status.html.

128. A liberal purist might argue that the law should not be concerned
with enforcing morality. However, even liberalism seems to allow room for
the law to enforce norms whose respect is essential to the functioning of a
just society. See, e.g., Seana Valentine Shiffrin, The Divergence of Contract and
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to demonstrate their commitment to upholding the law—
which they must do in order to maintain their integrity—in
the way suggested by the tribunal in Metal-Tech.129 At the same
time, moral condemnation can be instructive to the broader
community. If people take their cue from the law in forming
beliefs about how they ought to behave, then having courts
unequivocally denounce bribery might play a useful role in
combating a culture of corruption.130

A second virtue of the zero-tolerance approach is that it is
roughly consistent with the goal of trying to protect the govern-
ment, and by extension the public it represents, from the dan-
gers posed by contracts procured through bribery.131 The
combined effect of avoiding a contract retroactively, refusing
to award restitution, and allowing a claim for compensatory
damages with the possibility of disgorgement or punitive dam-
ages, ought to leave the government at least as well off as it was
before the corrupt contract was formed. In fact, if the contrac-
tor has transferred any value whatsoever to the government,
then this package of remedies should leave the government
better off than when the contract was formed. In this sense,
the zero-tolerance approach admirably serves the purpose of
protecting the government and its constituents.

A third reason for zero-tolerance is to prevent other parties
from engaging in bribery in the future, either directly or indi-
rectly.132 If the goal is to encourage firms to prevent bribery,

Promise, 120 HARV. L. REV. 708, 714 (2007) (arguing that contract law ought
to support the morally decent person).

129. On the significance of this sort of expression see Elizabeth S. Ander-
son & Richard H. Pildes, Expressive Theories of Law: A General Restatement, 148
U. PA. L. REV. 1503, 1528–30 (2000) (discussing impact of laws that commu-
nicate negative attitudes).

130. For a recent argument that contract law plays this sort of role in fos-
tering liberal morality see Shiffrin, supra note 128, 740–43 (arguing that R
practices encouraged by contract law will tend to influence habits and expec-
tations that in turn affect moral practices).

131. For an argument that this kind of protection—more commonly re-
ferred to as compensation—is a particularly important objective of private
law see ERNEST J. WEINRIB, THE IDEA OF PRIVATE LAW (1995).

132. THEODORE H. MORAN, CTR. FOR GLOB. DEV., COMBATING CORRUPT

PAYMENTS IN FOREIGN INVESTMENT CONCESSIONS: CLOSING THE LOOPHOLES,
EXTENDING THE TOOLS, 7 (2008) (“[Investors] will be forced to think twice
about using bribes to obtain concessions if they understand that their rights
will not subsequently be recognized if at any point in the long life of their
projects they find themselves engaged in investor arbitrations.”); Nell, supra
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then the penalties must be severe enough to ensure that fail-
ing to prevent bribery is no longer worthwhile for a rational
contractor, even taking into account the fact that some in-
stances of bribery will go undetected. This implies that the
penalty for failing to prevent bribery should be equal—at the
very least—to the benefit the firm would have expected to de-
rive from causing or permitting bribery, adjusted upward to
reflect the less-than-one-hundred percent probability of detec-
tion. The penalties imposed under the zero-tolerance ap-
proach have at least the potential to approach this level. The
zero-tolerance approach also increases the probability that
bribery will be detected to the extent that bribe-payers’ com-
petitors will monitor and report misconduct in the hopes that
contracts will be avoided and awarded to them.133

Finally, a fourth argument in favor of the zero-tolerance
approach arises where performance of the corruptly procured
contract would be intrinsically illegal. Imagine, for example, if
the contract provides a concession to log trees in an area pro-
tected by environmental legislation. In cases like this, granting
an entitlement to avoid the contract allows the court to refrain
from recognizing a duty on the part of the bribe-recipient to
violate the law. To recognize that someone has a duty to break
the law would be inconsistent with the principle of respect for
the rule of law, a principle which seems vital to the integrity of
tribunals that claim to act in the name of the law.134 There-
fore, according to this argument, the integrity of the legal sys-
tem requires avoidance of contracts whose performance in-
volves illegality.135

note 26, at 163, quoting, JEREMY POPE, CONFRONTING CORRUPTION: THE ELE- R
MENTS OF A NATIONAL INTEGRITY SYSTEM. TI SOURCE BOOK 2000, 277 (2000)
(“A bidder’s knowledge that such contracts rest on shaky ground may be a
further inducement against corrupt conduct.”). Analysis of the merits of le-
gal rules by reference to their effects on future behavior, including preven-
tion of undesirable behavior, is characteristic of economic analysis of law. See
STEVEN SHAVELL, FOUNDATIONS OF ECONOMIC ANALYSIS OF LAW, 1-2 (2004).

133. Nell supra note 26, 169-71 (discussing merits of allowing competitors R
to impugn corruptly procured contracts).

134. For a famous argument that judges ought to decide cases in a man-
ner which promotes legal integrity, that is to say, in a way that makes the
legal system as a whole coherent, see RONALD DWORKIN, LAW’S EMPIRE (1986).

135. The argument in the text is distinct from the Metal-Tech tribunal’s
argument that legal integrity demands condemnation of bribery. See supra
note 117 and accompanying text. The Metal-Tech argument presumably is R
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B. Objections

So, what are the objections to the zero-tolerance ap-
proach? The main problem is that under the zero-tolerance
approach the magnitude of liability effectively depends on two
factors: whether the firm in question has managed to prevent
bribery, and the extent to which the firm has invested in reli-
ance upon the illicitly procured contract. Failure to prevent
bribery automatically triggers liability, and the more a firm in-
vests in reliance on the contract, the greater the impact of
avoidance without restitution.

The implicit justification for this approach seems to be
that the best way for firms to fulfill their obligation to combat
bribery in public contracting is to distance themselves from
contracts procured through bribery—either by preventing
such contracts from being formed in the first place or treating
them as unenforceable. From this premise, it follows that firms
that fail to prevent their representatives from obtaining con-
tracts through bribery deserve to be condemned unequivo-
cally, that they ought to be discouraged from treating them as
enforceable agreements, and that other firms should be de-
terred from similar lapses.

However, the implicit premise is flawed. It is flawed be-
cause it fails to recognize either the full variety or the relative
importance of the actions that firms and governments can take
to limit the harm caused by bribery in public contracting. By
targeting only a subset of the forms of harmful conduct, the
zero-tolerance approach provides for equal condemnation of
actions that ought to be condemned in different ways and dif-
ferentiates actions that ought to attract identical reproba-
tion.136 It also fails to protect the interests of the government
and the public because it does not encourage bribe-paying

based on the idea that bribery is unlawful.  A legal system that failed to con-
demn bribery would lack integrity because it would contradict the principle
that individual public officials must obey the law. That argument is less than
compelling because failing to condemn or even assisting someone who has
violated the law does not clearly contradict the principle that the law must
be obeyed, particularly if the relevant law provides for other forms of con-
demnation. By contrast, the argument in the text is concerned with the prin-
ciple that the state and its counterparties must obey the law.

136. These defects are the same ones that plague any regime which im-
poses strict liability on corporate actors for agents’ wrongdoing. See generally
Jennifer Arlen & Reinier Kraakman, Controlling Corporate Misconduct: An Anal-



\\jciprod01\productn\N\NYI\50-4\NYI403.txt unknown Seq: 35 12-SEP-18 13:20

2018] CONTRACTS PROCURED THROUGH BRIBERY 1295

firms to take actions that offset the harms caused by bribery.
Finally, it is doubtful that the zero-tolerance approach can be
defended on the non-instrumental basis that it is necessary to
uphold the integrity of the legal system.

1. There are Alternative Ways for Firms to Combat Bribery

The main virtue of the zero-tolerance approach lies in its
effects on firms’ incentives to engage in prevention: it encour-
ages firms to prevent contracts tainted by bribery from being
formed.137 The most straightforward form of prevention is to
avoid contracting with governments whose officials solicit or
are likely to solicit bribes. Prevention can also encompass mea-
sures that fall short of “just say no,”138 such as demanding
more onerous terms from governments whose officials are
likely to solicit bribes.

Prevention can be costly. To begin with, bribes are often
paid by representatives of organizations rather than individu-
als acting on their own behalf.139 Prevention is still feasible for
organizations: they can screen prospective employees for evi-
dence of bad character, train them to believe that bribery is
contrary to organizational values, closely supervise dealings
with governments known to be corrupt or corruptible, and re-
frain from giving agents excessively strong incentives to secure

ysis of Corporate Liability Regimes, 72 N.Y.U. L. REV. 687 (1997) (analyzing in-
centive effects of alternative corporate liability regimes).

137. THEODORE H. MORAN, CTR. FOR GLOB. DEV., COMBATING CORRUPT

PAYMENTS IN FOREIGN INVESTMENT CONCESSIONS: CLOSING THE LOOPHOLES,
EXTENDING THE TOOLS, 7 (2008) (“[Investors] will be forced to think twice
about using bribes to obtain concessions if they understand that their rights
will not subsequently be recognized if at any point in the long life of their
projects they find themselves engaged in investor arbitrations.”); JEREMY

POPE, CONFRONTING CORRUPTION: THE ELEMENTS OF A NATIONAL INTEGRITY

SYSTEM. TI SOURCE BOOK 2000, 277 (2000) (“A bidder’s knowledge that such
contracts rest on shaky ground may be a further inducement against corrupt
conduct.”).

138. https://en.wikipedia.org/wiki/Just_Say_No (describing advertising
campaign against drugs that popularized the expression).

139. This is evident from the number of organizations that have been
sanctioned for transnational bribery. See OECD Working Group on Bribery,
supra note 23 (reporting that parties to the OECD Convention have sanc-
tioned 158 entities in criminal proceedings for foreign bribery between the
time the Convention entered into force in 1999 and the end of 2016, in
addition to individuals who may have been acting on behalf of organiza-
tions).
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contracts. However, those measures are likely to be costly.140

Those costs may be immaterial for small closely-held firms like
World Duty Free Ltd., but for larger firms with more far-flung
operations, the costs of compliance programs may be substan-
tial.

Firms’ preventive efforts can, if successful, impose indirect
costs on members of society who stand to benefit from the for-
mation and performance of government contracts. For in-
stance, if the effect of the World Duty Free decision were to dis-
courage all large firms from doing business with the govern-
ment of Kenya, the costs would be borne not only by the
Republic of Kenya—in the form of foregone royalties and
taxes—but also by Kenyans who would have been employed by
prospective trading partners. There is statistical evidence that
the enactment of laws sanctioning foreign bribery in OECD
countries has reduced imports and flows of foreign direct in-
vestment into countries perceived to have high levels of cor-
ruption, suggesting that harsh sanctions will discourage firms
from doing business in countries like Kenya under Moi.141

However, in principle, firms’ preventive efforts need not cause
a net reduction in the amount of government contracting.
Governments might simply switch to firms beyond the reach of
the zero-tolerance regime.142 Alternatively, as discussed below,
those efforts might instead induce government officials to stop
soliciting bribes. Nonetheless, the point remains that there

140. KEVIN E. DAVIS, REGULATION OF TRANSNATIONAL BRIBERY: BETWEEN IM-

PUNITY AND IMPERIALISM (unpublished draft on file with the editors), chapter
8 (describing the costs of corporate self-regulation using costs incurred by
Siemens as an illustration).

141. Alvaro Cuervo-Cazurra, The Effectiveness of Laws Against Bribery Abroad,
39 J. INT’L BUS. STUD. 634, 638, 643-44 (2008) (analyzing flows of foreign
direct investment to 103 host countries between 1993 and 2002); Anna
D’Souza, The OECD Anti-Bribery Convention: Changing the Currents of Trade, 97
J. DEV. ECON. 73, 80-87 (2012) (analyzing exports involving 143 exporters
and 155 importers for the period 1992-2006).

142. Spalding, supra note 8, at 492 (arguing that if companies that are
reluctant to pay bribes are discouraged from entering a market but the
country’s officials continue to solicit bribes, “these conditions will tend to
invite companies from countries that do not enforce foreign bribery prohibi-
tions.”).
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may be costs to society associated with deterring firms from
contracting with governments.143

The fact that prevention is costly is not in itself an argu-
ment that it ought to be discouraged. What is significant is that
prevention may be particularly costly when compared to the
alternatives. Prevention here means any effort to combat brib-
ery undertaken before the bribe is paid. However, efforts di-
rected at bribes which have already been paid can also be ef-
fective means of combating bribery. For instance, an organiza-
tion might commit itself to a scheme of self-policing—meaning
both monitoring and punishment for bribery—in a way that
convinces most employees that bribery is not worth their
while. Moreover, if punishment imposed by the organization is
insufficient, then the organization can adopt a policy of report-
ing individual bribe-payers to the press and public prosecutors,
thereby exposing both the organizations and culpable individ-
uals to reputational, criminal, and civil sanctions. Those sanc-
tions might well include forfeiture of the benefit of a contract
to a government as proceeds of crime.144 The potent sanctions
associated with public shaming and criminal prosecution may
be effective ways to deter individuals from paying bribes and to
condemn those who succumb to temptation.145 This is particu-
larly true now that developments in international law have led
many countries to claim the authority to launch criminal pros-
ecutions against people who pay bribes to foreign public offi-
cials.146 In any given context, the most cost-effective way to de-

143. Id. at 491 (World Duty Free “runs counter both to the original poli-
cies behind anti-bribery law as well as to the purposes of arbitration: incen-
tivizing foreign investment in developing countries to build those countries’
economies and raise their legal standards.”); Andrew Brady Spalding, Unwit-
ting Sanctions: Understanding Anti-Bribery Legislation as Economic Sanctions
Against Emerging Markets, 62 FLA. L. REV. 351, 368-74, 396-98 (2010) (portray-
ing FCPA as a de facto economic sanction that tends to discourage invest-
ment in emerging markets and thereby limit their economic development).

144. See, e.g., 18 U.S.C. § 981 (2012) (detailing civil forfeiture); 18 U.S.C.
§ 982 (detailing criminal forfeiture).

145.  DAVIS, supra note 140, chapter 8 (discussing the possibility that cor- R
porate liability will distract prosecutors from prosecuting individual perpe-
trators and why this would be undesirable), U.S. DEP’T OF JUSTICE, UNITED

STATES ATTORNEYS’ MANUAL, § 9-28.210 (2017) (“individual criminal liability
may provide the strongest deterrent against future corporate wrongdoing”).

146. See, e.g., UN Convention, supra note 10, at Art. 16 Civil Law Conven- R
tion, supra note 10, at art. 5; DAVIS, supra note 140, chapter 4 (describing R
international diffusion of transnational anti-bribery law).
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ter bribery, from the perspective of society as a whole, is likely
to include a mix of self-policing, reporting, and prevention on
the part of firms.147

Bribe-payers may also be able to offset the harm caused by
bribery in the inception of a contractual relationship through
the investment they undertake over the course of the relation-
ship. At first, this may sound implausible given that bribes are
often paid to induce governments to sign contracts that are
less advantageous to them than the ones that they would have
signed in the absence of a bribe.  However, even the less ad-
vantageous contracts may still leave the government better off
than it would have been in the absence of the contract. For
example, even World Duty Free presumably offset some of the
harm caused by the way it procured its concession as it in-
vested in constructing, operating, and maintaining its duty-
free stores.148 Those actions not only benefited the Kenyan
government—by boosting its royalties149—but also conceivably
could have benefitted the broader population by generating
employment and making the local airports more attractive to
visitors.

2. Governments Can Also Combat Bribery

Governments’ actions can also combat bribery—after all,
bribery is not an individual crime, it is a corrupt bargain that
has at least two sides. As with firms, governments can combat
corruption through a combination of prevention, policing,
and reporting to other enforcement agencies.150 It is an open
question, however, whether governments or firms are best
placed to undertake cost-effective anti-corruption efforts.

In general, firms facing a zero-tolerance regime should
either avoid dealing with governments represented by corrupt
officials or offer those governments less favorable terms. In
theory, therefore, the desire to trade on more favorable terms
should give governments incentives to combat corruption.

147. See Arlen & Kraakman, supra note 136 (arguing that optimal regime R
induces firms to prevent, detect and sanction misconduct on the part of
their agents).

148. World Duty Free, ¶¶ 62, 78.
149. Id. ¶ 62.
150. For the form those efforts might take see ROSE-ACKERMAN & PALIFKA,

supra note 13, at 39–88, 143–74.
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However, there is no guarantee that the zero-tolerance re-
gime will have this effect on the incentives of either firms or
governments. Some firms simply may not respond to the in-
centives created by the zero-tolerance regime and continue to
offer bribes to government officials. In addition, firms’ manag-
ers are likely to find it difficult to observe the risk of corrup-
tion associated with particular governments.151 As a result, the
terms of trade they offer to governments may not be sensitive
to efforts to combat bribery. In either case, government incen-
tives to combat bribery will be limited. The incentives created
by diminished trading prospects also will be muted if govern-
ments have short time horizons or if they are so thoroughly
corrupt that the relevant decision-makers view the elimination
of bribery as a risk rather than a benefit.

Ironically, to the extent that the zero-tolerance approach
fails to deter firms from offering bribes, it may decrease rather
than increase governments’ incentives to engage in preven-
tion. This is because the potent remedies associated with the
zero-tolerance approach provide relatively high rewards to a
government that discovers a corruptly procured contract.
Zero-tolerance may have the perverse effect of inducing gov-
ernments to turn a blind eye to officials who conclude corrupt
contracts, wait until the bribe-paying firms have made substan-
tial expropriable investments in reliance upon the contracts,
and then repudiate the contract.152 This course of action is

151. The quality of data on the incidence of corruption is notoriously
poor. For discussion of the sources see TINA SøREIDE, CORRUPTION AND CRIMI-

NAL JUSTICE: BRIDGING ECONOMIC AND LEGAL PERSPECTIVES (2016), 64-73 and
Sandra Sequeira, Advances in Measuring Corruption in the Field, in DANILA

SERRA & LEONARD WANTCHEKON (eds.), NEW ADVANCES IN EXPERIMENTAL RE-

SEARCH ON CORRUPTION (2012), 145-175 (surveying methods of measuring
the prevalence of corruption).

152. Spalding, supra note 8, at 492 (“Duty Free retards the movement to- R
ward effective domestic enforcement . . . .”); Bhojwani, supra note 27, at 99 R
(“[F]or bribe receivers, the additional penalties from private multijurisdic-
tional enforcement increase the returns to bribery without an increase in
countervailing deterrence . . . .”); Losco, supra note 28, at 1204 (“[T]he cor- R
ruption defense creates a perverse incentive that encourages states to expro-
priate investors’ assets—or to renegotiate for burdensome new terms. . . .”);
Torres-Fowler, supra note 8, 1017–18 (A “strict approach to the corruption
defense creates perverse incentives for host states to solicit bribes in order to
automatically acquire this defense in the event of future ICSID arbitra-
tion.”). See also VJIL Symposium: Andrea Bjorklund & Daniel Litwin Comment on
“Investment Treaties and Investor Corruption,” OPINIO JURIS (May 31, 2012),



\\jciprod01\productn\N\NYI\50-4\NYI403.txt unknown Seq: 40 12-SEP-18 13:20

1300 INTERNATIONAL LAW AND POLITICS [Vol. 50:1261

particularly attractive if it is feasible for the government to re-
cover compensation for losses incurred as a result of avoidance
by suing either the firm or the individuals involved. However,
this pattern of incentives may arise independently of the zero-
tolerance approach to contract enforcement if the non-con-
tractual sanctions for bribery are high. In that scenario, host
countries may be able to repudiate tainted contracts with im-
punity merely by threatening to report the bribe-payer to en-
forcement authorities. Moreover, as noted above, governments
with short time horizons will not respond to incentives based
on gains that will be earned far in the future.

3. The Zero-Tolerance Approach Focuses Unduly on One Method
of Combating Bribery.

In light of the above, there are two main difficulties with
the zero-tolerance approach. First, while the magnitude of a
firm’s sanction depends on whether it has managed to prevent
bribery, it does not depend on the extent to which the firm
polices itself or decides to report bribery. Second, the magni-
tude of the sanction depends heavily on the extent to which
the firm has chosen to invest in reliance on the contract. Many

http://opiniojuris.org/2012/05/31/vjil-symposium-andrea-bjorklund-and-
daniel-litwin-comment-on-investment-treaties-and-investor-corruption/
(World Duty Free approach “would effectively create for the host state a ‘li-
cense to expropriate.’”); Giacomo Rojas Elgueta, The Legal Consequences of
Corruption in International Arbitration: Towards a More Flexible Approach?,
KLUWER ARBITRATION BLOG (Jan. 20, 2016), http://kluwerarbitration-
blog.com/2016/01/20/the-legal-consequences-of-corruption-in-interna-
tional-arbitration-towards-a-more-flexible-approach/ (“Knowing from the
outset that only the other party is in the position to commence an arbitra-
tion represents an incentive for the future respondent to promote a corrup-
tion scheme in order to establish in advance the ‘illegality defense.’ This is
the case in Investment Treaty Arbitration, where the host State always acts as
respondent . . . .”); VJIL Symposium: Jarrod Wong Comments on “Investment Trea-
ties and Investor Corruption,” OPINIO JURIS (May 31, 2012), http://opini-
ojuris.org/2012/05/31/vjil-symposium-jarrod-wong-comments-on-invest-
ment-treaties-and-investor-corruption/ (“Would the World Duty Free out-
come not perversely incentivize host states to encourage bribery behind
dummy anticorruption legislation since this gives license to flout BIT obliga-
tions?”); Nell, supra note 26, at 166 (“[The government] may even have an R
explicit interest in the corruptive behavior of [its employee] in order to
come into the possession of a valuable opting-out clause or to have signifi-
cant bargaining power in renegotiations with [the employee] at a later
stage.”).
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commentators also complain that zero-tolerance will under-
mine governments’ incentives to prevent bribery.153 However,
for the reasons given above, that argument is speculative, and
should be discounted accordingly.154

The first major concern is straightforward. Under the
zero-tolerance approach, firms are effectively punished rather
than rewarded for self-policing or reporting. This is because
the information generated in the course of self-policing and
reporting is likely to expose instances of failure to prevent
bribery—which will in turn lead to harsh civil sanctions.155 Af-
ter seeing how World Duty Free was rewarded for its princi-
pal’s bizarre self-reporting, other firms have little reason to be
forthcoming about their own misdeeds.156 Consequently, the
zero-tolerance approach gives firms an overriding incentive to
engage in prevention rather than self-policing and reporting.
As noted above, prevention may entail considerable direct
costs for firms.157 Furthermore, firms’ preventive efforts may
fail to induce governments to make their own efforts to com-
bat bribery. This can happen either because firms are unable
to observe the risk of bribery associated with different govern-
ments or because those governments fail to respond to long-
term economic incentives. Under these circumstances the only
effective form of prevention is refusing to do business with cer-
tain governments entirely—which may have unacceptable pri-
vate and social costs.158

The second concern about the zero-tolerance approach is
that the avoidance remedy it prescribes has the perverse effect

153. Supra note 152 and accompanying text. R
154. Id.
155. Nell, supra note 26, at 161-70, raises this concern about the effects of R

avoidance on incentives to report. See also Bhojwani, supra note 27, at 90–94. R
On the effects of corporate liability on incentives to self-police see Jennifer
Arlen, The Potentially Perverse Effects of Corporate Criminal Liability, 23 J. LEGAL

STUD. 833 (1994); Arlen & Kraakman, supra note 136. R
156. Supra notes 6-9 (describing Mr. Ali’s highly unusual disclosure and

the consequences for World Duty Free).
157. Supra note 140 and accompanying text. R
158. The argument in the text is consistent with Richard Craswell’s argu-

ment that defenses to contractual liability based on the fact that the defen-
dant’s consent was improperly obtained should not be defined as property
rules when it would have been costly for the plaintiff to secure consent prop-
erly. See Richard Craswell, Property Rules and Liability Rules in Unconscionability
and Related Doctrines, 60 U. CHI. L. REV. 1, 3-12 (1993).
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of discouraging firms from making investments designed to
enhance the value of their contractual rights.159 Consider the
incentive a concessionaire like World Duty Free has to invest
in the maintenance and improvement of its concession under
a zero-tolerance regime, particularly in a volatile political cli-
mate. The greater the risk that the stores might be taken away
if the circumstances surrounding the award of the concession
agreement come to light, the weaker the investor’s incentive to
make further investments. By contrast, if the penalty for the
bribery were fixed independently of the amount invested then
the concessionaire’s incentives to maximize the value of the
concession would be unaffected by the prospect of its bribery
being detected and punished.160

The longer the duration of the government’s entitlement
to avoid the contract, the more significant the counterparty’s
disincentive to make reliance investments. Giving the govern-
ment a long-lived entitlement to avoid the contract effectively
forces its counterparty to write an option on the government’s
contractual obligations. The longer the duration of the entitle-
ment, the more likely that option is to be exercised and the
less incentive the counterparty has to make potentially uncom-
pensated investments in enhancing the value of the contract.

159. Spalding, supra note 8, at 491 (“Duty Free will tend to discourage in- R
vestment in developing countries. . .”).

160. The perversity only arises to the extent that factors such as explicit
contractual obligations are insufficient to motivate the bribe-paying firm, but
this is not an implausible scenario. It is often difficult to decide in advance
what behavior counts as adequate performance and after the fact it is diffi-
cult for third-party decision-makers such as courts to determine whether ade-
quate performance has been provided. For example, in theory, a duty-free
store concessionaire could be made to sign a detailed contract that spells out
exactly how the stores will be built, operated, and maintained. Every aspect
of the design of the stores, the merchandise to be put on sale and the train-
ing of the staff could be spelled out in the contract. That, of course would be
impractical. Not only would it take too long to write such a contract, even
with all the time in the world the parties may not be able to anticipate all of
the possible changes in consumer demand and traffic patterns that might
warrant deviations from the original plan. Moreover, the government would
probably lack the expertise to assess the reasonableness of such a contract.
This is why parties often rely upon simple profit-sharing agreements to cre-
ate incentives for one another. However, those sorts of contracts only work if
the promise to share the profits is credible, which typically entails legal en-
forceability. That is why the prospect of the government’s obligation being
avoided is so pernicious.
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Making it difficult for a government to waive its entitle-
ment to avoid a contract also encourages prevention at the ex-
pense of counterparties’ investment incentives. Permitting
waiver allows a government to affirm a corruptly procured con-
tract if it places a sufficiently high value on its counterparty’s
continued performance. A counterparty that anticipates such
a waiver has an incentive to invest in reliance on the contract.
That incentive disappears, along with the benefits of contin-
ued performance, if the government’s entitlement to avoid the
contract is not waivable.

As noted above, a countervailing benefit of avoidance is
that it increases competitors’ incentives to report. However, a
variety of factors, such as uncertainty about whether reports
will be heeded and the loss of future opportunities to cooper-
ate with bribe-paying firms, may discourage competitors from
reporting.161 In any event, awarding damages to competitors
would also create incentives to report.

4. Enforcing Contracts Procured Through Bribery Need Not
Compromise Legal Integrity

Any proposal to abandon the zero-tolerance approach
must address the argument that the integrity of the legal sys-
tem demands avoidance of at least those contracts where per-
formance involves illegality. As already discussed in section
II.B above, this class of cases is potentially large because many
legal systems prohibit performance of government contracts
that were not formed in accordance with prescribed proce-
dures.162 There are two reasons why this argument is not com-
pelling. First, it does not squarely apply to cases in which the
legal system whose norms govern the enforceability of the con-
tract is distinct from the legal system whose norms declare its
performance illegal. This scenario is not uncommon in cases
involving transnational activity, where the governing law of the
contract might be different from the local law that makes it
illegal for a particular contract to be performed. It does not

161. Tina Søreide, Beaten by Bribery: Why Not Blow the Whistle?, 164 J. INSTI-

TUTIONAL & THEORETICAL ECON. 407, 412-13  (2008) (presenting survey evi-
dence that a clear majority of Norwegian exporters are reluctant to report
competitors who engage in corrupt practices and suggesting incentive-based
explanations).

162. See supra text accompanying note 56.
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automatically compromise the integrity of a tribunal to declare
that a party has a duty to violate a law that is independent of
the law from which the tribunal derives its authority.163

A second and more general point is that there is a distinc-
tion between holding that a contract is legally enforceable and
holding that there is a legal duty to perform it.164 A tribunal
which holds that a contract granting an illegally awarded con-
cession is enforceable but also says that the only available rem-
edy is damages and not specific performance arguably respects
the law that would render performance illegal. For these two

163. This idea is consistent with English law’s approach to enforcement of
contracts that contravene public policy in the place of performance but do
not contravene domestic public policy in England. See Westacre [2000] QB
288 [304] (Eng.) (“[I]f all that can be said of a contract is that performance
in a foreign country will be contrary to the domestic public policy of that
state, enforcement will only be refused if performance would be contrary to
the domestic public policy in England.”). On the other hand, English law
does not permit the enforcement of contracts whose main object is to break
the laws of a foreign state. See Foster v. Driscoll [1928] 1 KB 470 (Eng.)
(voiding a contract to smuggle liquor into the United States during Prohibi-
tion for the sake of “international comity”); Regazzoni v. K.C. Sethia [1957]
AC 301 (HL) 319 (“Just as public policy avoids contracts which offend
against our own law, so it will avoid at least some contracts which violate the
laws of a foreign State, and it will do so because public policy demands that
deference to international comity.”). For discussion of these potentially con-
flicting principles see DICEY, MORRIS & COLLINS ON THE CONFLICT OF LAWS at
32–238 to 32–241 (Sir Lawrence Collins, ed. 2006). The RESTATEMENT (SEC-

OND) OF CONFLICT OF LAWS § 202(2) (AM. LAW INST. 1971) suggests that U.S.
common law embodies a somewhat stronger presumption that the law of the
place of performance will determine the effects of illegality. However, this
position may be altered by statute and so, for instance, New York law on this
point resembles English law. See, e.g., Lehman Bros. Commercial Corp. v.
Minmetals Int’l Non–Ferrous Metals Trading Co., 179 F. Supp. 2d 118,
138–39 (S.D.N.Y. 2000) (N.Y. GEN. OBLIG. L. § 5–1401 requires courts to
enforce certain contractual provisions selecting New York as the governing
law, including New York law which says that illegality in the place of perform-
ance only renders a contract unenforceable if the parties entered in to the
contract with a view to violate the laws of that other jurisdiction).

164. This claim reflects the view that an enforceable contract represents
an obligation to either perform or pay damages. In other words, a contract
does not create an unconditional obligation to perform. This view is often
attributed to Oliver Wendell Holmes, The Path of the Law, 10 HARV. L REV.
457, 462 (1897) (“[the duty to keep a contract at common law means a pre-
diction that you must pay damages if you do not keep it,-and nothing else.”)
For an argument that this represents a misreading of Holmes see Joseph M.
Perillo, Misreading Oliver Wendell Holmes on Efficient Breach and Tortious Interfer-
ence, 68 FORDHAM L. REV. 1085 (2000).
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reasons, the zero-tolerance approach should not be viewed as
a necessary corollary of the need to maintain the integrity of
the legal system.

IV. AN ALTERNATIVE APPROACH: PROPORTIONAL LIABILITY

A. General Principles

The force of the objections to the zero-tolerance ap-
proach suggests that there are many circumstances in which it
should be abandoned in a favor of a new approach. At the
same time, there are compelling pragmatic reasons to believe
that any realistic alternative ought to respect as much of the
underlying logic of the zero-tolerance approach as possible.
That approach starts from the premise that firms have an obli-
gation to combat bribery in public contracting, for the sake of
not only the governments with which they deal but also the
societies represented by those governments. It also presumes
that the legal remedy for breaching that obligation should
condemn the violator’s conduct, protect the government and
the broader public from any harm that might flow from per-
formance of the resulting contracts, prevent similar violations
and their associated harms, and maintain the integrity of the
legal system. These principles are not necessarily mutually
compatible.165 As a practical matter though, they all appear to
be too deeply embedded in modern anti-bribery law to be ig-
nored.166

These theoretical considerations generally point toward a
proportional liability remedial scheme which makes bribe-pay-
ing firms’ liability proportional to their fault and where fault is
a measure that considers all dimensions along which a firm
might attempt to combat bribery. In other words, the extent of
liability—meaning, the quantum of damages awarded—

165. The potentially divergent implications of these principles for transna-
tional anti-bribery law are examined throughout DAVIS, supra note 140. R

166. Id., chapter 5 (explaining that the UN Convention commits its par-
ties to prevention, condemnation and compensation). We shall leave to an-
other day the question of whether privately appointed arbitrators are justi-
fied in believing that their mandate is limited exclusively to the application
of legal principles adopted by the parties.  For arguments that arbitrators
ought to apply transnational public policy see Catherine Kessedjian, Trans-
national Public Policy in INTERNATIONAL ARBITRATION 2006: BACK TO BASICS?
857, 857–70 (Albert Jan van den Berg, ed. 2007).
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should depend not only on proof that the firm failed to pre-
vent bribery, but also on evidence of whether it made reasona-
ble efforts to monitor, supervise, and punish its employees and
co-operate with law enforcement authorities. Implementing
this proposal would be consistent with imposing a certain
residual level of liability on bribe-paying firms for failing to
prevent bribery. The existence of that residual liability—which
for reasons to be discussed below might involve substantial
amounts of money—ought to allay concerns that either the
purpose or the effect of this proposal is to allow bribe-paying
firms to escape condemnation. The key feature of propor-
tional liability is that beyond this residual level, the extent of
liability should vary according to evidence that the firm has
engaged in self-policing or reporting. The duration of the gov-
ernment’s entitlement to pursue such liability and its ability to
waive that entitlement should be determined by context-spe-
cific considerations such as the time it typically takes to obtain
evidence of bribery and the extent to which the relevant
branches of government can be trusted to waive legal entitle-
ments.

To see how this might work in practice, consider two hy-
pothetical cases.

Case 1 : The regional sales manager of a large mul-
tinational firm (Firm 1) pays a bribe through an in-
termediary styled as a “consultant”, to an official of a
poor country known to have weak public institutions.
Assume that the $100,000 bribe is paid to secure a
contract supplying high-voltage transmission lines re-
quired to connect a newly-constructed power plant to
the national grid. The official improperly awards the
contract to the bribe-paying firm without putting the
contract out to tender. As a result, the firm is able to
charge a price of $10 million for goods with a fair
market value of only $5 million. There is a change in
government following the conclusion of the contract.
The new government is first made aware of the bribe
by a report from the bribe-paying firm, which discov-
ers it as a result of its ongoing efforts to monitor its
employees’ compliance with anti-bribery legislation.
The firm terminates the sales manager and shares its
information about the matter with authorities in its



\\jciprod01\productn\N\NYI\50-4\NYI403.txt unknown Seq: 47 12-SEP-18 13:20

2018] CONTRACTS PROCURED THROUGH BRIBERY 1307

home jurisdiction responsible for enforcing criminal
prohibitions against bribery.

Case 2 : A $100,000 bribe is paid by the chief execu-
tive officer and principal shareholder of a multina-
tional firm (Firm 2) to an official of the national gov-
ernment of a middle-income country to secure a log-
ging concession covering an area in which logging is
not usually permitted. The firm expects to pay a total
of $5 million for the concession. Experts estimate
that if the government had solicited bids for the con-
cession the highest bidder would have paid $10 mil-
lion. The bribe is discovered by other officials after
an election which results in a change in the gov-
erning party.

The proportional liability approach suggests that Firm 1 ought
to be treated differently from Firm 2. Both firms should be
punished for failing to prevent bribery, but Firm 2 should also
be punished for failing to take steps after the bribe was paid to
punish its officer or to report the offense to the authorities.
Moreover, whatever penalty is imposed on Firm 1 should not
encourage the firm to respond to a change in government by
halting either deliveries under the contract or investments in
additional capacity required to make those deliveries.

These recommendations are consistent with giving the
government an entitlement to compensation from Firm 1. On
these facts, this would entail awarding damages of $5 million.
The recommended approach also is consistent with giving the
government an entitlement to supra-compensatory damages
from one or both firms. The proportional liability approach
would not, however, be consistent with awarding identical
levels of damages in the two cases. Nor would it necessarily be
consistent with avoiding the contracts and denying the firms
any entitlement to restitution. However, depending on the
reasons why logging is prohibited in the area subject to the
concession, once Firm 2 has begun exploiting the concession,
it may have difficulty establishing that doing so would confer
net benefits upon the government. Similarly, once the govern-
ment’s entitlement to compensation is considered, Firm 2 may
also have difficulty establishing that it would obtain any net
benefit from preserving the government’s obligation under
the contract. If the contract is worthless to the government,
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then avoidance may be appropriate. In each case though, bar-
ring evidence of bad faith, a tribunal should respect the in-
cumbent government’s decisions to waive any of its entitle-
ments, including any entitlement to avoid the contract.

World Duty Free lies somewhere in between these two hypo-
thetical cases. On the one hand, like Firm 2, World Duty Free
made essentially zero effort either to prevent bribery or to
punish bribery after the fact. On the other hand, it did self-
report, although only late in the day, and it may have had a
stronger basis for arguing that its investments conferred a net
benefit on the government of Kenya.167 As for the question of
waiver, the tribunal properly rejected the idea that President
Moi ratified his own corrupt agreement and thereby effectively
waived the Republic of Kenya’s entitlement to avoid the con-
tract.168

B. Rationale

Although the proportional liability approach set out
above is concerned with the imposition of civil sanctions—it is
inspired by the approach taken to impose criminal liability on
organizational actors in certain leading jurisdictions.169 In U.S.
federal law, factors such as self-policing and reporting are rele-
vant in determining the exercise of prosecutorial discretion
and the appropriate sentence for corporate misconduct.170In

167. World Duty Free, ¶¶ 67 (“. . .Mr. Ali spent approximately US$27 mil-
lion to construct and equip the Duty Free complexes at Nairobi and Mom-
basa Airports, and to renovate and upgrade their passenger facilities”) and
130 (reporting bribery in statement to arbitral tribunal dated November 30,
2002).

168. Id. ¶ 185
169. Org. for Econ. Co-operation & Dev. [OECD], The Liability of Legal

Persons for Foreign Bribery: A Stocktaking Report, at 66 (2016) (surveying ap-
proaches to corporate liability among members of the OECD Convention
and identifying states in which the existence of internal compliance pro-
grams can preclude liability). For academic endorsements of regimes that
take self-policing and reporting into account when imposing criminal liabil-
ity on organizations see BRENT FISSE & JOHN BRAITHWAITE, CORPORATIONS,
CRIME AND ACCOUNTABILITY 162-69 (1993) and Arlen & Kraakman, supra
note 136, at 735-40. R

170. See U.S. DEP’T OF JUSTICE, supra note 145 § 9-47.120 (2017) (offering R
credit for voluntary self-disclosure, cooperation and remediation in FCPA
matters); U.S. SENTENCING GUIDELINES MANUAL § 525–72 (U.S. SENTENCING

COMM’N 2016) (establishing federal sentencing guidelines for organizational
defendants).
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Australia, those factors determine whether an agent’s miscon-
duct ought to be attributed to the corporation in the first
place.171 In the United Kingdom, the Bribery Act of 2010 pro-
vides a defense to criminal liability for an organization that
can show it had in place adequate procedures designed to pre-
vent employees and agents from undertaking prohibited forms
of bribery.172

The proportional liability approach is appealing because
it has the potential to satisfy the basic impulses that motivate
the zero-tolerance approach. To begin with, making sure that
the punishment fits the crime enhances the expressive quali-
ties of the remedy. Tailoring how a firm is condemned to re-
flect the wrongfulness of its conduct makes the remedy a more
accurate expression of the moral concerns that motivate the
sanction. In effect, it allows the legal system to express the view
that the organization is being condemned both for failing to
prevent and report bribery.

A remedial scheme that conditions a bribe-paying firm’s
liability on the specific set of wrongs it has committed also
promises to create a better pattern of incentives for both firms
and governments to combat bribery. For one thing, it provides
firms with incentives to take steps to mitigate the impact of
their mistakes. Perhaps more importantly, a well-designed
scheme of proportional liability may induce firms that will not
do everything possible to combat bribery to exert at least some
effort. For instance, treating self-policing or reporting of brib-
ery as mitigating factors in setting liability encourages firms to
offset the impact of mistakes at the prevention stage—whether
those mistakes are deliberate or inadvertent.173 At the same
time, residual liability triggered by the failure to prevent brib-
ery creates incentives for firms to undertake various unobserv-

171. Criminal Code Act 1995 (Cth) pt 2.5 (Austl.).
172. Bribery Act 2010, c. 23, § 7(2) (UK). See also LAW COMM’N, RE-

FORMING BRIBERY 120 (2008) (recommending that criminal liability only be
imposed on limited liability entities for bribes paid by their agents where the
entity has negligently failed to prevent the bribe from being paid).

173. An alternative approach would be to treat failure to self-police or re-
port as aggravating factors in setting liability. However, using evidence of
deliberate failure to report in this fashion will not be effective if the tribunal
finds it difficult to observe such incidents. See Arlen & Kraakman, supra note
136, 737–41 (describing and comparing regimes that allow for mitigation R
and aggravation for self-reporting).
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able forms of prevention, including altering the terms upon
which those firms deal with corruptible governments.

The residual liability imposed on firms can also be tai-
lored to optimize governments’ incentives to combat bribery,
including their incentives to pursue civil claims against bribe-
paying firms. Imposing high-levels of residual liability on firms
indirectly creates incentives for governments that are moti-
vated to improve their trading prospects to discourage their
officials from demanding bribes. Moreover, the greater the
portion of bribery-related losses that can be recovered through
civil litigation, the greater the government’s incentive to sue.

As discussed above, this pattern of incentives will only be
desirable if prevention is relatively inexpensive from the per-
spective of both firms and the broader society, and assuming
that governments will respond in an appropriate fashion to ec-
onomic incentives. For instance, a high level of residual liabil-
ity may be appropriate when firms deal with reasonably effec-
tive governments in jurisdictions which are familiar to them.
In this setting, encouraging firms to just say no to contracts
procured through bribery may be an effective method of in-
ducing governments that want to attract trading partners to
engage in prevention. However, lower levels of residual liabil-
ity may be appropriate when firms deal with foreign govern-
ments that have only a limited presence in the international
economy or which have received low scores on independent
evaluations of governmental quality and integrity.174 In these
settings, encouraging firms to just say no is likely to have little
impact on governmental  behavior—either because the rele-
vant actors are too short-sighted or personally implicated in
corrupt activity to change their ways, or because the more far-
sighted actors expect firms with limited information to refrain
from dealing with honest and corrupt governments alike.

Finally, a remedial scheme that imposes liability propor-
tional to fault may be compatible with the goal of protecting
the government. A scheme of this sort requires that the rela-
tive liability imposed for different acts satisfy a criterion of pro-
portionality. This says nothing about the absolute level of lia-
bility. As in our illustration, the minimum level of liability
under a proportional liability regime can be set at a level suffi-

174. For discussions of the limitations of these kinds of measures of insti-
tutional quality see ROSE-ACKERMAN & PALIFKA, supra note 13, at 14–27.
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cient in absolute terms to compensate the government for any
harm caused by the wrongdoer’s actions.

C. The Relevance of the Bribe-Recipient’s Fault

Several commentators have suggested that it would be ap-
propriate to consider what might be called “comparative fault”
in determining the legal consequences that follow when gov-
ernment contracts are procured through bribery.175 This
would entail reducing the bribe-paying firm’s liability—possi-
bly to nothing—to the extent that the government has failed
to take adequate steps to combat bribery. This might be ac-
complished by, for example, allowing the firm to claim restitu-
tion after the contract has been avoided or by making it easier
for the firm to claim that the state ratified or waived its right to
avoid the contract. Alternatively, firms might be permitted to
estop the state from raising illegality, unclean hands, or public
policy as a defense because it is not in pari delicto. Yet another
possibility is that firms could be allowed to bring claims against
states under public international law for violation of treaty ob-
ligations to prevent corruption.176

175. Habazin, supra note 28, at 826–28 (arguing that international tribu- R
nals should “take into account the actions of both parties.”); Raeschke-Kess-
ler & Gottwald, supra note 12, at 19 (“The arbitral tribunal must also con- R
sider the role both parties have played in the corrupt activity.”); Reeder,
supra note 28, at 325 (arguing that investment tribunals should estop states R
from raising corruption as a defense and should assert jurisdiction over in-
vestors’ claims but then “apportion damages in recognition of any harm suf-
fered by the state due to corruption.”); Spalding, supra note 8, at 480–88, R
494 (arguing that a state should be liable for corruption of its officers);
Torres-Fowler, supra note 8, at 1030–35 (advocating a contributory fault stan- R
dard for investor-state disputes in ICSID arbitration); VJIL Symposium: Bjork-
lund & Litwin, supra note 152 (favoring “a balanced approach that would R
proportionally ascribe blame to all parties involved in a corrupt exchange.”);
VJIL Symposium: Wong, supra note 152 (discussing an approach similar to R
Bjorklund & Litwin). Here, the term comparative fault designates an entire
class of regimes whose common feature is that the victim’s misconduct is a
factor in determining the extent of the wrongdoer’s liability. See Ariel Porat,
A Comparative Fault Defense in Contract Law, 107 MICH. L. REV. 1397, 1397
(2009) (describing comparative fault in tort and contract law as a regime
that allows for apportionment of damages between an injurer and the con-
tributorily negligent victim).

176. Halpern, supra note 28, at 112-18 (arguing that World Duty Free R
should have been able to recover under theories of ratification, state respon-
sibility, estoppel, waiver and restitution); Klaw, supra note 28, at 76-86 (argu- R
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The comparative fault approach would arguably provide a
desirable fine-tuning of the expressive content of a determina-
tion of liability.177 It might also enhance governments’ incen-
tives to combat bribery. In addition, if the bribe-paying firm
remains subject to a residual obligation to compensate govern-
ments whose officials have been bribed, it need not be in ten-
sion with the objective of ensuring protection of the public
purse.

However, introducing an element of comparative fault
into the assessment of liability would also affect the incentives
of firms and governments in complex and potentially undesir-
able ways.178 If the government is short-sighted or thoroughly
corrupt, the incentives created by this initiative will have little
impact on its behavior. At the same time, to the extent that
governments’ efforts to combat bribery can be expected to fail,
introducing comparative fault will reduce the amount of liabil-
ity that bribe-paying firms expect to bear—thereby diluting
those firms’ incentives to combat bribery. This outcome is par-
ticularly undesirable if firms’ anti-corruption efforts are more
cost-effective than those of governments.179 In addition, reduc-
ing the level of damages recoverable by a government that has
failed to prevent bribery of its officials will reduce its incentives

ing that states whose officials solicit or accept bribes should be liable under
public international law); Reeder, supra note 28, at 324-25 (arguing that R
firms like World Duty Free and Metal-Tech should be able to raise estoppel
and violations of obligations under BITs); Spalding, supra note 8, at 480–88, R
494 (suggesting that a state should be liable for bribery of its officers without
specifying any substantive basis the basis for such liability other than the obli-
gation to make restitution after a contract has been avoided).

177. For a discussion of why fairness supports comparative liability see
Gary T. Schwartz, Contributory and Comparative Negligence: A Reappraisal, 87
YALE L.J. 697, 721–27 (1978).

178. The analysis here parallels the analysis of the incentive effects of in-
troducing a contributory negligence defense in product liability settings,
with the government playing the role of the consumer. See generally Shavell,
supra note 132, at 212–23 (2004) (analyzing the deterrent effect of product R
liability law).

179. Jason Yackee makes similar points in defending his proposal to give
host states a defense against claims brought under BITs by investors who
have procured contracts through bribery. VJIL Symposium: Jason Webb Yackee
Responds to Bjorklund/Litwin and Wong, OPINIO JURIS (May 31, 2012), http://
opiniojuris.org/2012/05/31/vjil-symposium-jason-webb-yackee-responds-to-
bjorklundlitwin-and-wong/ (arguing that firms are the least cost avoiders of
corruption).
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to initiate civil proceedings against bribe-paying firms. In light
of these competing considerations, it is difficult to make a
strong case either for or against supplementing a proportional
liability regime with comparative liability.

D. A Mandatory or a Default Rule?

For all the reasons given so far, the proportional liability
approach ought to appeal to any lawmaker charged with deter-
mining a bribe-paying firm’s civil liability. But what if the par-
ties to the corruptly-procured contract attempt to reject pro-
portional liability in favor of a different approach, whether by
including an explicit provision in the original agreement or
through a subsequent effort to ratify it?  This scenario raises
the question of whether the legal norms that establish a gov-
ernment’s entitlements vis-à-vis bribe-paying firms ought to be
mandatory rules—meaning that they bind the parties regard-
less of their wishes—or default rules, which the parties are free
to vary.

The answer any particular lawmaker gives to this question
ought to turn on whether the parties’ reasons for disagreeing
with the lawmaker’s preferred approach are benign or malign.
Consider first a benign explanation for rejecting the propor-
tional liability approach. Parties to a contract may share the
lawmaker’s commitments to condemning past bribery, deter-
ring future bribery, and upholding the integrity of the legal
system, yet still disagree with the lawmaker’s approach to
achieving those objectives. For instance, a particular pair of
contracting parties may believe that the proportional liability
approach is ill-suited to their situation because it will be too
costly to administer; the sort of fact-intensive analysis of orga-
nizational compliance efforts called for by the proportional li-
ability approach may simply be too expensive and time-con-
suming. Alternatively, they may dislike the level of unpredict-
ability associated with the proportional liability approach. For
either of these reasons, firms might reasonably reject the pro-
portional liability approach in favor of a simpler one, such as
some form of stipulated damages, or perhaps even the zero-
tolerance approach. It would be reasonable for a lawmaker to
defer to this decision on the grounds that the parties are likely
to have a better sense than the lawmaker of how to achieve the
common objective of combating bribery.
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Unfortunately, there are also malign reasons why parties
might reject a lawmaker’s preferred approach to contracts pro-
cured through bribery. The main concern is that the parties
may place less weight than the lawmaker on the objective of
combating bribery. In the extreme case where a contract is
drafted by the same agents who have paid and received the
bribe, the contract’s terms may reflect a complete lack of inter-
est in controlling bribery. Left to their own devices, corrupt
agents can be expected to draft an agreement providing that
the bribe-payer’s firm faces no liability whatsoever. A similar
problem may arise if the responsible members of the firm and
the government are poorly informed about the risk of corrup-
tion on the part of their agents. Recall the U.S. Supreme
Court’s observation that, “an agent’s superiors may not appre-
ciate the nature of the agent’s conflict, or [the superiors]
might, in fact, share the agent’s conflict of interest.”180 Yet an-
other problem is that the parties may care about some but not
all of the harm that the lawmaker associates with bribery and
treat the other harms as externalities. For example, suppose
that the government cares about the pecuniary losses it suffers
as a result of bribery but is insensitive to harm inflicted on the
broader society in the form  of lost faith in government institu-
tions or evasion of policies designed to protect health and
safety or the environment. In any of these situations a
lawmaker could reasonably decline to adopt the approach to
bribery adopted by a  government and its counterparty.

Unfortunately, in many cases it will be difficult to decide
whether a government’s motivations for opting in or out of the
proportional liability approach merit respect. It is easy to see
that it would be wrong to give conclusive effect to an anti-cor-
ruption clause drafted by President Moi in a contract he has
negotiated on behalf of the Republic of Kenya. However,
terms endorsed by the Kenyan Legislature might warrant less
suspicion.

V. COMPARISON TO EXISTING DOCTRINE

The proportional liability approach most closely resem-
bles the pattern of obligations set out in the standard terms of

180. United States v. Mississippi Valley Generating Co., 364 U.S. 520, 561
(1961).
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U.K. PFI contracts. Those terms make the contractor’s liability
proportional to its fault in a crude way by conditioning the
governmental actor’s entitlement to avoid a contract on
whether the person who paid the bribe acted “indepen-
dently.”181 In its most elaborate form the proportional liability
approach would involve taking a somewhat broader set of fac-
tors into account in determining whether to hold the contrac-
tor liable, including the contractor’s conduct after the bribe
payment. It would also permit the extent of liability to vary
more continuously in proportion to fault. However, the PFI
standard terms are certainly consistent with the spirit of the
proportional liability approach and may even reflect the most
practical way of embodying it in contractual language.

As far as common law doctrine is concerned, the propor-
tional liability approach seems closer to the principles found
in agency law than those found in the law of illegality and re-
lated doctrines—unless the latter set of doctrines is inter-
preted quite flexibly. This seems fitting given that the thrust of
this article’s analysis above is that in determining the legal ef-
fects of bribery in public contracting it is a mistake to focus too
narrowly on the illegal transaction and ignore the broader
context. In many cases that context involves two organiza-
tions—often large ones—struggling to deal with the fact that
they are compelled to interact through potentially unreliable
agents. As Lord Mustill concluded in his expert opinion in
World Duty Free, the agency law lens seems likely to offer a bet-
ter view of the critical features of this problem than the some-
what broader lenses of illegality and related doctrines.182 This
analysis in turn implies that principles of public law, transna-
tional public policy, and public international law ought to be
construed to allow the consequences of bribery in the procure-
ment of government contracts to be determined primarily in
accordance with principles of agency law.

One of the central features of agency law is that a princi-
pal is entitled to compensation from a person who bribes an
agent in connection with a transaction concluded by the prin-
cipal.183 This principle is generally consistent with the propor-
tional liability approach. The proportional liability approach is

181. Supra notes 83-89. R
182. World Duty Free, ¶¶ 117, 164, 183.
183. Supra note 38. R
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also consistent with existing law which gives tribunals some
flexibility in deciding whether to award punitive damages or
other forms of supra-compensatory damages to an aggrieved
principal. Whatever flexibility is available under existing law
ought to be used to treat the firm’s efforts to control or police
its employees and to cooperate with authorities as mitigating
factors.184

There are many cases in which courts purporting to apply
principles of agency law have held that a principal is entitled
to avoid a contract procured through bribery.185 Those rulings
are not necessarily consistent with the proportional liability ap-
proach. As discussed above, avoidance is not a particularly
good strategy to provide compensation, to deter, or to con-
demn. It also has the undesirable effect of discouraging bribe-
payers from investing in reliance on a contract that might be-
come forfeit. This all suggests that the idea of giving govern-
ments an automatic entitlement to avoid contracts procured
through bribery should be rejected.

This recommendation must be qualified, however, to take
into account cases in which an entitlement to avoid a contract
serves as a good proxy for an entitlement to compensation for

184. It also seems reasonable to presume that the civil law ought to be less
worried about creating incentives for self-policing and reporting when alter-
native methods of detecting and sanctioning bribery, such as investigation
and prosecution by public authorities, are relatively effective. At the very
least this argument weighs in favor of allowing criminal or administrative
penalties imposed upon a bribe-paying firm to be offset against damages
awarded in civil proceedings. More generally though, this argument implies
that the principles which govern the imposition of criminal and administra-
tive penalties on bribe-paying firms, including the principles concerning
confiscation or forfeiture of proceeds of crime, may have to be re-examined
in order to ensure that they are compatible with the proportional liability
approach. Bhojwani, supra note 27, 102–11 (recommending that penalties R
imposed by arbitral tribunals be offset against penalties under the FCPA);
Losco, supra note 28, at 1231–41 (recommending coordination between R
FCPA enforcement authorities and ICSID panels). On the potential magni-
tude of criminal and administrative penalties see CRIMINAL DIV. OF U.S.
DEP’T OF JUSTICE & ENF’T DIV. OF U.S. SEC. & EXCH. COMM’N, A RESOURCE

GUIDE TO THE U.S. FOREIGN CORRUPT PRACTICES ACT 68–72 (2012) (describ-
ing penalties under the FCPA) and Org. for Econ. Co-operation & Dev.
[OECD], OECD Foreign Business and Finance Outlook 2016, at 207–22 (2016)
(describing penalties for foreign bribery in parties to the OECD Conven-
tion).

185. See cases cited supra in Section II.A.
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misconduct in its formation. The best examples are cases in
which the contract is for the procurement of goods or services
for which the government has no use whatsoever, and where
the only explanation for the existence of the contract is the
fact that money changed hands illicitly. In a situation like that,
the only way to protect the public from harm is to excuse the
government from its future obligations under the contract and
to recover the cost of its performance to date. To the extent
that the value of the contract to the government is difficult to
ascertain, avoidance is an appropriate remedy. This may cap-
ture a large proportion of the cases in which contracts are pro-
cured through bribery.

Generally, it is possible to reconcile the approach to
avoidance dictated by the proportional liability approach—
namely, that avoidance should not be permitted unless it is
necessary to compensate the victim of the bribery—with prin-
ciples of agency law. For instance, in one leading case the En-
glish rule was described as conferring an entitlement to avoid
a contract only upon a party who has been “deprived of the
disinterested advice of their agent by or at least to the knowl-
edge of [the bribe-paying firm].”186 This principle is consistent
with the proportional liability approach if avoidance is limited
to bribes which deprive the principal of disinterested advice
on whether to enter into a transaction, as opposed to bribes
which deprive the principal of disinterested advice about the
terms upon which to conclude such a transaction.187 There is
also room to argue that a bribe paid by the agent of a firm
which has made reasonable efforts to self-police and self-re-
port should not be legally attributable to the bribe-payer’s
principal, particularly in jurisdictions which adopt a flexible
approach to attribution.188

186. Logicrose,  [1988] WLR 1256, at 1261.
187. The feasibility of drawing this kind of distinction is illustrated by the

decisions in Gerzof, 211 N.E.2d 826, and Fyffes Group, [2000] 2 Lloyd’s Rep.
643.

188. See e.g. Meridian Global Funds Management Asia Ltd v Securities
Commission [1995] 2 AC 500, 507 (emphasizing that attribution depends on
the legal purpose for which the conduct or state of mind is to be attributed),
Jetivia SA & Anor v Bilta (UK) Ltd & Ors [2015] UKSC 23, ¶ 202 (opinion of
Lord Toulson and Lord Hodge recommending purposive approach to attri-
bution).
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The proportional liability’s approach to restitution is not
difficult to reconcile with principles of agency law. Even in
cases in which avoidance is inevitable, the proportional liabil-
ity approach suggests that the government’s obligations should
typically be replaced with an obligation to make restitution.
This is consistent with the principles of agency law outlined
above.189 Since the fact of the bribe creates a distinct possibil-
ity that the contract does not create anything of value for the
government, the conventional requirement that places the
burden of proof on the bribe-payer seems appropriate. How-
ever, if the bribe-payer can satisfy that burden then there are
strong reasons to grant restitution. To reiterate, there are
more direct ways of expressing condemnation for the bribe-
payer, protecting the public, and deterring other firms. The
prospect of avoidance without restitution may serve as an un-
fortunate disincentive for bribe-payers to make mutually bene-
ficial investments. In addition, the duration of the entitlement
to avoid a contract should be limited, perhaps following the
UNIDROIT Principles, which require the entitlement to be ex-
ercised within a reasonable time.190

Finally, the agency law principle that a contract procured
through bribery can be either authorized ex ante or ratified ex
post by the principal of the recipient of the bribe is consistent
with the proportional liability approach recommended above
in cases where the principal’s motivations for opting out of the
ordinary regime are benign. In many cases, though, the princi-
pal’s motivations will be more suspect and so the law of illegal-
ity’s more restrictive approach to authorization and ratifica-
tion ought to be adopted.

VI. CONCLUSION

It may seem intuitive to respond to a problem as perni-
cious as bribery in public contracting with a tough zero-toler-
ance approach. However, this article argues for a more
nuanced response—one which considers the range of ways in

189. Supra, Section II.A.
190. Supra note 38, art. 3.2.12(1 (“Notice of avoidance shall be given R

within a reasonable time, having regard to the circumstances, after the
avoiding party knew or could not have been unaware of the relevant facts or
became capable of acting freely”).
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which firms and governments can and should participate in
combating bribery and the importance of adopting legal reme-
dies that encourage them to explore all of those possibilities.



\\jciprod01\productn\N\NYI\50-4\NYI403.txt unknown Seq: 60 12-SEP-18 13:20



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo true
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Remove
  /UCRandBGInfo /Remove
  /UsePrologue true
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
    /AachenBT-Bold
    /AachenBT-Roman
    /ACaslon-AltBold
    /ACaslon-AltBoldItalic
    /ACaslon-AltItalic
    /ACaslon-AltRegular
    /ACaslon-AltSemibold
    /ACaslon-AltSemiboldItalic
    /ACaslon-Bold
    /ACaslon-BoldItalic
    /ACaslon-BoldItalicOsF
    /ACaslon-BoldOsF
    /ACaslonExp-Bold
    /ACaslonExp-BoldItalic
    /ACaslonExp-Italic
    /ACaslonExp-Regular
    /ACaslonExp-Semibold
    /ACaslonExp-SemiboldItalic
    /ACaslon-Italic
    /ACaslon-ItalicOsF
    /ACaslon-Ornaments
    /ACaslon-Regular
    /ACaslon-RegularSC
    /ACaslon-Semibold
    /ACaslon-SemiboldItalic
    /ACaslon-SemiboldItalicOsF
    /ACaslon-SemiboldSC
    /ACaslon-SwashBoldItalic
    /ACaslon-SwashItalic
    /ACaslon-SwashSemiboldItalic
    /AGaramondAlt-Italic
    /AGaramondAlt-Regular
    /AGaramond-Bold
    /AGaramond-BoldItalic
    /AGaramond-BoldItalicOsF
    /AGaramond-BoldOsF
    /AGaramondExp-Bold
    /AGaramondExp-BoldItalic
    /AGaramondExp-Italic
    /AGaramondExp-Regular
    /AGaramondExp-Semibold
    /AGaramondExp-SemiboldItalic
    /AGaramond-Italic
    /AGaramond-ItalicOsF
    /AGaramond-Regular
    /AGaramond-RegularSC
    /AGaramond-Semibold
    /AGaramond-SemiboldItalic
    /AGaramond-SemiboldItalicOsF
    /AGaramond-SemiboldSC
    /AGaramond-Titling
    /AgencyFB-Bold
    /AgencyFB-Reg
    /AGOldFace-BoldOutline
    /AGOldFace-Outline
    /AJenson-Italic
    /AJenson-Regular
    /AJenson-RegularDisplay
    /AJenson-RegularSC
    /AJenson-Semibold
    /Aldine721BT-Bold
    /Aldine721BT-BoldItalic
    /Aldine721BT-Italic
    /Aldine721BT-Roman
    /Algerian
    /AlternateGothic-No1
    /AlternateGothic-No2
    /AlternateGothic-No3
    /AmazoneBT-Regular
    /AmericanaBT-Bold
    /AmericanaBT-ExtraBold
    /AmericanaBT-ExtraBoldCondensed
    /AmericanaBT-Italic
    /AmericanaBT-Roman
    /AmericanGaramondBT-Bold
    /AmericanGaramondBT-BoldItalic
    /AmericanGaramondBT-Italic
    /AmericanGaramondBT-Roman
    /AmericanTypewriter-Bold
    /AmericanTypewriter-BoldA
    /AmericanTypewriter-BoldCond
    /AmericanTypewriter-BoldCondA
    /AmericanTypewriter-Cond
    /AmericanTypewriter-CondA
    /AmericanTypewriter-Light
    /AmericanTypewriter-LightA
    /AmericanTypewriter-LightCond
    /AmericanTypewriter-LightCondA
    /AmericanTypewriter-Medium
    /AmericanTypewriter-MediumA
    /AmericanUncD
    /AmerTypewriterITCbyBT-Bold
    /AmerTypewriterITCbyBT-Medium
    /Anna
    /Anna-DTC
    /AntiqueOliT-Bold
    /AntiqueOliT-Regu
    /AntiqueOliT-ReguItal
    /Arial-Black
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialRoundedMTBold
    /ArialUnicodeMS
    /Arquitectura
    /ArrusBlk-Italic
    /ArrusBlk-Regular
    /Arrus-Bold
    /ArrusBT-Black
    /ArrusBT-BlackItalic
    /ArrusBT-Bold
    /ArrusBT-BoldItalic
    /ArrusBT-Italic
    /ArrusBT-Roman
    /Arrus-Italic
    /Arrus-Roman
    /Arsis-Italic-DTC
    /Arsis-Regular-DTC
    /AvantGarde-Book
    /AvantGarde-BookOblique
    /AvantGarde-Demi
    /AvantGarde-DemiOblique
    /Avenir-Light
    /Avenir-Medium
    /BadlocICG
    /BadlocICG-Bevel
    /BadlocICG-Compression
    /BakerSignet
    /BankGothicBT-Light
    /BankGothicBT-Medium
    /BaskervilleBE-Italic
    /BaskervilleBE-Medium
    /BaskervilleBE-MediumItalic
    /BaskervilleBE-Regular
    /BaskOldFace
    /Bauhaus93
    /Bauhaus-Bold
    /Bauhaus-Demi
    /Bauhaus-Heavy
    /Bauhaus-Light
    /Bauhaus-Medium
    /Beaufort-Regular
    /Beesknees-DTC
    /Bellevue
    /BellMT
    /BellMTBold
    /BellMTItalic
    /BelweBT-Medium
    /Bembo
    /Bembo-Bold
    /Bembo-BoldExpert
    /Bembo-BoldItalic
    /Bembo-BoldItalicExpert
    /Bembo-BoldItalicOsF
    /Bembo-BoldOsF
    /Bembo-Expert
    /Bembo-ExtraBoldExpert
    /Bembo-ExtraBoldItalicExpert
    /Bembo-ExtraBoldItalicOsF
    /Bembo-ExtraBoldOsF
    /Bembo-Italic
    /Bembo-ItalicExpert
    /Bembo-ItalicOsF
    /Bembo-SC
    /Bembo-SemiboldExpert
    /Bembo-SemiboldItalicExpert
    /Bembo-SemiboldItalicOsF
    /Bembo-SemiboldOsF
    /Benguiat-Bold
    /Benguiat-BoldItalic
    /Benguiat-Book
    /Benguiat-BookItalic
    /BenguiatGothic-Book
    /BenguiatGothic-BookOblique
    /BenguiatGothic-Heavy
    /BenguiatGothic-HeavyOblique
    /BenguiatGothic-MediumOblique
    /Benguiat-Medium
    /Benguiat-MediumItalic
    /Berkeley-Bold
    /Berkeley-BoldItalic
    /Berkeley-Book
    /Berkeley-BookItalic
    /BerlinSansFB-Bold
    /BerlinSansFBDemi-Bold
    /BerlinSansFB-Reg
    /BermudaLP-Squiggle
    /BernardMT-Condensed
    /BernhardModernBT-Bold
    /BernhardModernBT-BoldItalic
    /BernhardModernBT-Italic
    /BernhardModernBT-Roman
    /BernhardModern-RegIta-DTC
    /BernhardModern-Regular-DTC
    /BickleyScriptPlain
    /BlackadderITC-Regular
    /Blackoak
    /Bodoni
    /BodoniAntT-Bold
    /BodoniAntT-BoldItal
    /BodoniAntT-Ligh
    /BodoniAntT-LighItal
    /BodoniAntT-Regu
    /BodoniAntT-ReguItal
    /Bodoni-Bold
    /Bodoni-BoldItalic
    /BodoniHighlightICG
    /Bodoni-Italic
    /BodoniMT
    /BodoniMTBlack
    /BodoniMTBlack-Italic
    /BodoniMT-Bold
    /BodoniMT-BoldItalic
    /BodoniMTCondensed
    /BodoniMTCondensed-Bold
    /BodoniMTCondensed-BoldItalic
    /BodoniMTCondensed-Italic
    /BodoniMT-Italic
    /BodoniMTPosterCompressed
    /Bodoni-Poster
    /Bodoni-PosterCompressed
    /BodoniSevITC-BoldItalOS
    /BodoniSevITC-BoldOS
    /BodoniSevITC-BookItalOS
    /BodoniSevITC-BookOS
    /BoinkPlain
    /BookAntiqua
    /BookAntiqua-Bold
    /BookAntiqua-BoldItalic
    /BookAntiqua-Italic
    /Bookman-Bold
    /Bookman-BoldItalic
    /Bookman-Demi
    /Bookman-DemiItalic
    /Bookman-Light
    /Bookman-LightItalic
    /Bookman-Medium
    /Bookman-MediumItalic
    /BookmanOldStyle
    /BookmanOldStyle-Bold
    /BookmanOldStyle-BoldItalic
    /BookmanOldStyle-Italic
    /BookshelfSymbolSeven
    /Boton-Medium
    /Boton-MediumItalic
    /Boton-Regular
    /Boulevard
    /BradleyHandITC
    /Braille
    /BritannicBold
    /BroadbandICG
    /Broadway
    /BrushScriptBT-Regular
    /BrushScriptMT
    /BubbledotICG-CoarseNeg
    /BubbledotICG-CoarsePos
    /BubbledotICG-FineNeg
    /BubbledotICG-FinePos
    /BurweedICG
    /BurweedICG-Thorny
    /CaflischScript-Bold
    /CaflischScript-Regular
    /Calibri
    /Calibri-Bold
    /Calibri-BoldItalic
    /Calibri-Italic
    /CalifornianFB-Bold
    /CalifornianFB-Italic
    /CalifornianFB-Reg
    /CalisMTBol
    /CalistoMT
    /CalistoMT-BoldItalic
    /CalistoMT-Italic
    /Cambria
    /Cambria-Bold
    /Cambria-BoldItalic
    /Cambria-Italic
    /CambriaMath
    /Candara
    /Candara-Bold
    /Candara-BoldItalic
    /Candara-Italic
    /CandidaBT-Bold
    /CandidaBT-Italic
    /CandidaBT-Roman
    /Carleton-Normal
    /CarpenterICG
    /Carta
    /CasablancaAntique-Italic
    /CasablancaAntique-Normal
    /Caslon224ITCbyBT-Bold
    /Caslon224ITCbyBT-BoldItalic
    /Caslon224ITCbyBT-Book
    /Caslon224ITCbyBT-BookItalic
    /Caslon540BT-Italic
    /Caslon540BT-Roman
    /CaslonBookBE-Italic
    /CaslonBT-Bold
    /CaslonBT-BoldItalic
    /CaslonOldFaceBT-Heavy
    /CaslonOldFaceBT-Italic
    /CaslonOldFaceBT-Roman
    /CaslonOpenfaceBT-Regular
    /CaslonTwoTwentyFour-Black
    /CaslonTwoTwentyFour-BlackIt
    /CaslonTwoTwentyFour-Bold
    /CaslonTwoTwentyFour-BoldIt
    /CaslonTwoTwentyFour-Book
    /CaslonTwoTwentyFour-BookIt
    /CaslonTwoTwentyFour-Medium
    /CaslonTwoTwentyFour-MediumIt
    /Castellar
    /CastellarMT
    /Castle
    /CaxtonBT-Bold
    /CaxtonBT-BoldItalic
    /CaxtonBT-Book
    /CaxtonBT-BookItalic
    /CaxtonBT-Light
    /CaxtonBT-LightItalic
    /Centaur
    /CentaurMT
    /CentaurMT-Bold
    /CentaurMT-BoldItalic
    /CentaurMT-Italic
    /CentaurMT-ItalicA
    /Century
    /Century-Bold
    /Century-BoldItalic
    /Century-Book
    /Century-BookItalic
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CenturyOldstyleBT-Bold
    /CenturyOldstyleBT-Italic
    /CenturyOldstyleBT-Roman
    /CenturySchoolbook
    /CenturySchoolbook-Bold
    /CenturySchoolbook-BoldItalic
    /CenturySchoolbook-Italic
    /Chaparral-Display
    /Charlesworth-Bold
    /Charlesworth-Normal
    /Chaucer-DTC
    /Cheltenham-Bold
    /Cheltenham-BoldItalic
    /Cheltenham-Book
    /Cheltenham-BookItalic
    /Cheltenham-Light
    /Cheltenham-LightItalic
    /Cheltenham-Ultra
    /Cheltenham-UltraItalic
    /ChiladaICG-Cuatro
    /ChiladaICG-Dos
    /ChiladaICG-Tres
    /ChiladaICG-Uno
    /Chiller-Regular
    /ChiselD
    /City-Bold
    /City-BoldItalic
    /City-Medium
    /City-MediumItalic
    /Clarendon
    /Clarendon-Bold
    /ClarendonBT-Black
    /ClarendonBT-Bold
    /ClarendonBT-BoldCondensed
    /ClarendonBT-Heavy
    /ClarendonBT-Roman
    /Clarendon-Light
    /ClassicalGaramondBT-Bold
    /ClassicalGaramondBT-BoldItalic
    /ClassicalGaramondBT-Italic
    /ClassicalGaramondBT-Roman
    /CloisterOpenFaceBT-Regular
    /ColonnaMT
    /ComicSansMS
    /ComicSansMS-Bold
    /CommercialScriptBT-Regular
    /Consolas
    /Consolas-Bold
    /Consolas-BoldItalic
    /Consolas-Italic
    /Constantia
    /Constantia-Bold
    /Constantia-BoldItalic
    /Constantia-Italic
    /CooperBlack
    /CopperplateGothic-Bold
    /CopperplateGothic-Light
    /CopperplateT-BoldCond
    /Copperplate-ThirtyThreeBC
    /Copperplate-ThirtyTwoBC
    /CopperplateT-LighCond
    /CopperplateT-MediCond
    /Corbel
    /Corbel-Bold
    /Corbel-BoldItalic
    /Corbel-Italic
    /CoronetI
    /Courier
    /Courier-Bold
    /Courier-BoldOblique
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Courier-Oblique
    /Critter
    /CurlzMT
    /Cushing-Bold
    /Cushing-BoldItalic
    /Cushing-Book
    /Cushing-BookItalic
    /Cushing-Heavy
    /Cushing-HeavyItalic
    /Cushing-Medium
    /Cushing-MediumItalic
    /Cutout
    /DeltaSymbol
    /DidotLH-RomanSC
    /DigitalICG
    /DorchesterScriptMT
    /EastBlocICG-Closed
    /EastBlocICG-ClosedAlt
    /EastBlocICG-Open
    /EastBlocICG-OpenAlt
    /EckmannD
    /EdwardianScriptITC
    /ElegantGaramondBT-Bold
    /ElegantGaramondBT-Italic
    /ElegantGaramondBT-Roman
    /Elephant-Italic
    /Elephant-Regular
    /EnglischeSchJoiT-Bold
    /EnglischeSchJoiT-DemiBold
    /EnglischeSchJoiT-Regu
    /EnglischeSchT-Bold
    /EnglischeSchT-DemiBold
    /EnglischeSchT-Regu
    /EngraversGothicBT-Regular
    /EngraversMT
    /EngraversOldEnglishBT-Bold
    /EngraversOldEnglishBT-Regular
    /EngraversRomanBT-Bold
    /EngraversRomanBT-Regular
    /ErasITC-Bold
    /ErasITC-Demi
    /ErasITC-Light
    /ErasITC-Medium
    /Esprit-Black
    /Esprit-BlackItalic
    /Esprit-Bold
    /Esprit-BoldItalic
    /Esprit-Book
    /Esprit-BookItalic
    /Esprit-Medium
    /Esprit-MediumItalic
    /EstrangeloEdessa
    /EurostileDCD-Bold
    /EurostileDCD-Regu
    /EurostileSCT-Bold
    /EurostileSCT-Regu
    /EurostileSteD-BlacExte
    /EurostileT-Blac
    /EurostileT-BlacExte
    /EurostileT-BlackRe1
    /EurostileT-Bold
    /EurostileT-BoldRe1
    /EurostileT-Heav
    /EurostileT-HeavyRe1
    /EurostileT-Medi
    /EurostileT-MediumRe1
    /EurostileT-Regu
    /EurostileT-ReguExte
    /EurostileT-RegularExtendedRe1
    /EurostileT-RegularRe1
    /Exotic350BT-Bold
    /Exotic350BT-DemiBold
    /Exotic350BT-Light
    /ExPonto-Regular
    /FairfieldLH-Bold
    /FairfieldLH-BoldItalic
    /FairfieldLH-Heavy
    /FairfieldLH-HeavyItalic
    /FairfieldLH-Light
    /FairfieldLH-LightItalic
    /FairfieldLH-Medium
    /FairfieldLH-MediumItalic
    /FarfelICG-FeltTip
    /FarfelICG-Pencil
    /FarrierICG
    /FarrierICG-Black
    /FarrierICG-Bold
    /FelixTitlingMT
    /Fenice-Bold
    /Fenice-Bold-DTC
    /Fenice-BoldItalic-DTC
    /Fenice-BoldOblique
    /Fenice-Light
    /Fenice-LightOblique
    /Fenice-Regular
    /Fenice-Regular-DTC
    /Fenice-RegularItalic-DTC
    /Fenice-RegularOblique
    /Fenice-Ultra
    /Fenice-UltraOblique
    /FootlightMTLight
    /ForteMT
    /FranklinGothic-Book
    /FranklinGothic-BookItalic
    /FranklinGothic-Condensed
    /FranklinGothic-Demi
    /FranklinGothic-DemiCond
    /FranklinGothic-DemiItalic
    /FranklinGothic-Heavy
    /FranklinGothic-HeavyItalic
    /FranklinGothicITCbyBT-Book
    /FranklinGothicITCbyBT-BookItal
    /FranklinGothicITCbyBT-Demi
    /FranklinGothicITCbyBT-DemiItal
    /FranklinGothic-Medium
    /FranklinGothic-MediumCond
    /FranklinGothic-MediumItalic
    /FranklinGothic-Roman
    /Freeform710BT-Regular
    /FreestyleScript-Regular
    /FrenchScriptMT
    /FrizQuadrata
    /FrizQuadrata-Bold
    /FrizQuadrataITCbyBT-Bold
    /FrizQuadrataITCbyBT-Roman
    /FrodiSCT-Regu
    /FrodiT-Bold
    /FrodiT-BoldItal
    /FrodiT-Regu
    /FrodiT-ReguItal
    /Frutiger-Black
    /Frutiger-BlackCn
    /Frutiger-BlackItalic
    /Frutiger-Bold
    /Frutiger-BoldItalic
    /Frutiger-Cn
    /Frutiger-ExtraBlackCn
    /Frutiger-Italic
    /Frutiger-Light
    /Frutiger-LightCn
    /Frutiger-LightItalic
    /Frutiger-Roman
    /Frutiger-UltraBlack
    /Futura
    /Futura-Bold
    /FuturaBT-Book
    /FuturaBT-BookItalic
    /FuturaBT-Heavy
    /FuturaBT-HeavyItalic
    /FuturaBT-Light
    /FuturaBT-LightItalic
    /Futura-Condensed
    /Futura-CondensedBold
    /Futura-CondensedBoldOblique
    /Futura-CondensedExtraBold
    /Futura-CondensedLight
    /Futura-CondensedLightOblique
    /Futura-CondensedOblique
    /Futura-CondExtraBoldObl
    /Futura-ExtraBold
    /Futura-ExtraBoldOblique
    /Futura-Heavy
    /Futura-HeavyOblique
    /Futura-Oblique
    /Galliard-Black
    /Galliard-BlackItalic
    /Galliard-Bold
    /Galliard-BoldItalic
    /Galliard-Italic
    /Galliard-Roman
    /Galliard-Ultra
    /Galliard-UltraItalic
    /Garamond
    /Garamond-Bold
    /Garamond-BoldCondensed
    /Garamond-BoldCondensedItalic
    /Garamond-Book
    /Garamond-BookCondensed
    /Garamond-BookCondensedItalic
    /Garamond-BookItalic
    /Garamond-Italic
    /GaramondITCbyBT-Bold
    /GaramondITCbyBT-BoldItalic
    /GaramondITCbyBT-Book
    /GaramondITCbyBT-BookItalic
    /Garamond-LightCondensed
    /Garamond-LightCondensedItalic
    /GaramondNo2DCD-Medi
    /GaramondNo2DCD-Regu
    /GaramondNo2SCT-Medi
    /GaramondNo2SCT-Regu
    /GaramondNo2T-Medi
    /GaramondNo2T-Regu
    /GaramondNo2T-ReguItal
    /GaramondNo4CyrTCY-Ligh
    /GaramondNo4CyrTCY-LighItal
    /GaramondNo4CyrTCY-Medi
    /GaramondThree
    /GaramondThree-Bold
    /GaramondThree-BoldItalic
    /GaramondThree-BoldItalicOsF
    /GaramondThree-BoldSC
    /GaramondThree-Italic
    /GaramondThree-ItalicOsF
    /GaramondThree-SC
    /Garamond-Ultra
    /Garamond-UltraCondensed
    /Garamond-UltraCondensedItalic
    /Garamond-UltraItalic
    /Gautami
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Giddyup
    /Giddyup-Thangs
    /Gigi-Regular
    /GillSans
    /GillSans-Bold
    /GillSans-BoldItalic
    /GillSans-ExtraBold
    /GillSans-Italic
    /GillSansMT
    /GillSansMT-Bold
    /GillSansMT-BoldItalic
    /GillSansMT-Condensed
    /GillSansMT-ExtraCondensedBold
    /GillSansMT-Italic
    /GillSans-UltraBold
    /GillSans-UltraBoldCondensed
    /Giovanni-Black
    /Giovanni-BlackItalic
    /Giovanni-Bold
    /Giovanni-BoldItalic
    /Giovanni-Book
    /Giovanni-BookItalic
    /GloucesterMT-ExtraCondensed
    /Gotham-Bold
    /Gotham-BoldItalic
    /Gotham-Book
    /Gotham-BookItalic
    /Gotham-Medium
    /Gotham-MediumItalic
    /Goudy
    /Goudy-Bold
    /Goudy-BoldItalic
    /GoudyHandtooledBT-Regular
    /Goudy-Italic
    /GoudyOldStyleBT-ExtraBold
    /GoudyOldStyle-Regular-DTC
    /GoudyOldStyleT-Bold
    /GoudyOldStyleT-Italic
    /GoudyOldStyleT-Regular
    /GoudyStout
    /GoudyTextMT
    /GreymantleMVB
    /GrotesqueMT
    /GrotesqueMT-Black
    /GrotesqueMT-BoldExtended
    /GrotesqueMT-Condensed
    /GrotesqueMT-ExtraCondensed
    /GrotesqueMT-Italic
    /GrotesqueMT-Light
    /GrotesqueMT-LightCondensed
    /GrotesqueMT-LightItalic
    /Haettenschweiler
    /HarlowSolid
    /Harrington
    /Helvetica
    /Helvetica-Black
    /Helvetica-BlackOblique
    /Helvetica-Bold
    /Helvetica-BoldOblique
    /Helvetica-Compressed
    /Helvetica-Narrow
    /Helvetica-Narrow-Bold
    /Helvetica-Narrow-BoldOblique
    /Helvetica-Narrow-Oblique
    /HelveticaNeue-BlackExt
    /HelveticaNeue-Bold
    /HelveticaNeue-BoldItalic
    /HelveticaNeue-Italic
    /HelveticaNeue-Medium
    /HelveticaNeue-Roman
    /HelveticaNeue-Thin
    /HelveticaNeue-ThinItalic
    /Helvetica-Oblique
    /HighTowerText-Italic
    /HighTowerText-Reg
    /HorleyOldStyleMT
    /HorleyOldStyleMT-Bold
    /HorleyOldStyleMT-BoldItalic
    /HorleyOldStyleMT-Italic
    /HorleyOldStyleMT-Light
    /HorleyOldStyleMT-LightItalic
    /HorleyOldStyleMT-SbItalic
    /HorleyOldStyleMT-SemiBold
    /Humanist521BT-Bold
    /Humanist521BT-BoldCondensed
    /Humanist521BT-BoldItalic
    /Humanist521BT-ExtraBold
    /Humanist521BT-Italic
    /Humanist521BT-Light
    /Humanist521BT-LightItalic
    /Humanist521BT-Roman
    /Humanist521BT-RomanCondensed
    /Humanist521BT-UltraBold
    /Humanist521BT-XtraBoldCondensed
    /Humanist777BT-BlackB
    /Humanist777BT-BlackItalicB
    /Humanist777BT-BoldB
    /Humanist777BT-BoldItalicB
    /Humanist777BT-ItalicB
    /Humanist777BT-LightB
    /Humanist777BT-LightItalicB
    /Humanist777BT-RomanB
    /Impact
    /ImpactT
    /ImprintMT-Shadow
    /Incised901BT-Black
    /Incised901BT-Italic
    /Incised901BT-Roman
    /Industrial736BT-Italic
    /Industrial736BT-Roman
    /InformalRoman-Regular
    /Isadora-Bold
    /Isadora-Regular
    /ItcEras-Bold
    /ItcEras-Book
    /ItcEras-Demi
    /ItcEras-Light
    /ItcEras-Medium
    /ItcEras-Ultra
    /ItcKabel-Bold
    /ItcKabel-Book
    /ItcKabel-Demi
    /ItcKabel-Medium
    /ItcKabel-Ultra
    /JansonText-Bold
    /JansonText-BoldItalic
    /JansonText-Italic
    /JansonText-Roman
    /Jenson-Oldstyle-DTC
    /Jenson-Oldstyle-Oblique-DTC
    /Jokerman-Regular
    /JuiceITC-Regular
    /Kartika
    /Kennerley-BoldItalicV
    /Kennerley-BoldV
    /Kennerley-ItalicV
    /Kennerley-OldstyleV
    /Keypunch-Normal
    /Keystroke-Normal
    /Khaki-Two
    /KisBT-Italic
    /KisBT-Roman
    /Korinna-Bold
    /Korinna-KursivBold
    /Korinna-KursivRegular
    /Korinna-Regular
    /KristenITC-Regular
    /Kuenstler480BT-Bold
    /Kuenstler480BT-BoldItalic
    /Kuenstler480BT-Italic
    /Kuenstler480BT-Roman
    /KuenstlerScriptBlack-DTC
    /KunstlerschreibschD-Bold
    /KunstlerschreibschD-Medi
    /KunstlerschreibschJoiD-Bold
    /KunstlerschreibschJoiD-Medi
    /KunstlerScript
    /Latha
    /LatinWide
    /Leawood-Black
    /Leawood-BlackItalic
    /Leawood-Bold
    /Leawood-BoldItalic
    /Leawood-Book
    /Leawood-BookItalic
    /Leawood-Medium
    /Leawood-MediumItalic
    /LemonadeICG
    /LemonadeICG-Bold
    /LetterGothic
    /LetterGothic-Bold
    /Lithograph
    /Lithograph-Bold
    /LithographLight
    /Lithos-Black
    /Lithos-Regular
    /LubalinGraph-Book
    /LubalinGraph-BookOblique
    /LubalinGraph-Demi
    /LubalinGraph-DemiOblique
    /LucidaBright
    /LucidaBright-Demi
    /LucidaBright-DemiItalic
    /LucidaBright-Italic
    /LucidaCalligraphy-Italic
    /LucidaConsole
    /LucidaFax
    /LucidaFax-Demi
    /LucidaFax-DemiItalic
    /LucidaFax-Italic
    /LucidaHandwriting-Italic
    /LucidaSans
    /LucidaSans-Demi
    /LucidaSans-DemiItalic
    /LucidaSans-Italic
    /LucidaSans-Typewriter
    /LucidaSans-TypewriterBold
    /LucidaSans-TypewriterBoldOblique
    /LucidaSans-TypewriterOblique
    /LucidaSansUnicode
    /Machine
    /Machine-Bold
    /Madrone
    /Magneto-Bold
    /MaiandraGD-Regular
    /Mangal-Regular
    /MariageD
    /Mariage-DTC
    /MaturaMTScriptCapitals
    /Memphis-Bold
    /Memphis-BoldItalic
    /Memphis-ExtraBold
    /Memphis-Light
    /Memphis-LightItalic
    /Memphis-Medium
    /Memphis-MediumItalic
    /Mesquite
    /MetropolisICG
    /MicrosoftSansSerif
    /Minion-Black
    /Minion-BlackOsF
    /Minion-Bold
    /Minion-BoldCondensed
    /Minion-BoldCondensedItalic
    /Minion-BoldItalic
    /Minion-BoldItalicOsF
    /Minion-BoldOsF
    /Minion-Condensed
    /Minion-CondensedItalic
    /Minion-DisplayItalic
    /Minion-DisplayItalicSC
    /Minion-DisplayRegular
    /Minion-DisplayRegularSC
    /MinionExp-Black
    /MinionExp-Bold
    /MinionExp-BoldItalic
    /MinionExp-DisplayItalic
    /MinionExp-DisplayRegular
    /MinionExp-Italic
    /MinionExp-Regular
    /MinionExp-Semibold
    /MinionExp-SemiboldItalic
    /Minion-Italic
    /Minion-ItalicSC
    /Minion-Ornaments
    /Minion-Regular
    /Minion-RegularSC
    /Minion-Semibold
    /Minion-SemiboldItalic
    /Minion-SemiboldItalicSC
    /Minion-SemiboldSC
    /Minion-SwashDisplayItalic
    /Minion-SwashItalic
    /Minion-SwashSemiboldItalic
    /MiniPics-ASL
    /MiniPics-LilCreatures
    /MiniPics-LilDinos
    /MiniPics-LilEvents
    /MiniPics-LilFaces
    /MiniPics-LilFeatures
    /MiniPics-LilFishies
    /MiniPics-LilFolks
    /MiniPics-NakedCityDay
    /MiniPics-NakedCityNight
    /MiniPics-RedRock
    /MiniPics-UprootedLeaf
    /MiniPics-UprootedTwig
    /Mistral
    /Modern20BT-ItalicB
    /Modern20BT-RomanB
    /Modern-Regular
    /MofoloD
    /Mojo
    /MonaLisaRecut
    /MonaLisaSolid
    /MonaLisa-Solid
    /MonotypeCorsiva
    /MotterFemD
    /MrsEavesBold
    /MrsEavesItalic
    /MrsEavesRoman
    /MS-Mincho
    /MSOutlook
    /MSReferenceSansSerif
    /MSReferenceSpecialty
    /MuralScript-DTC
    /MVBoli
    /Myriad-Bold
    /Myriad-BoldItalic
    /Myriad-Italic
    /Myriad-Roman
    /Myriad-Tilt
    /Mythos
    /NarrowbandPrimeICG
    /NarrowbandPrimeICG-Bold
    /NDLR-NewBaskerville-Bold
    /NDLR-NewBaskerville-Italic
    /NDLR-NewBaskerville-Roman
    /NewBaskerville-Bold
    /NewBaskerville-BoldItalic
    /NewBaskerville-BoldItalicOsF
    /NewBaskerville-BoldSC
    /NewBaskerville-Italic
    /NewBaskerville-ItalicOsF
    /NewBaskerville-Roman
    /NewBaskerville-SC
    /NewCaledonia
    /NewCaledonia-Black
    /NewCaledonia-BlackItalic
    /NewCaledonia-Bold
    /NewCaledonia-BoldItalic
    /NewCaledonia-Italic
    /NewCaledonia-SemiBold
    /NewCaledonia-SemiBoldItalic
    /NewCenturySchlbk-Bold
    /NewCenturySchlbk-BoldItalic
    /NewCenturySchlbk-Italic
    /NewCenturySchlbk-Roman
    /NewsGothicBT-BoldCondensed
    /NewsGothicBT-BoldCondItalic
    /NewsGothicBT-ItalicCondensed
    /NewsGothicBT-RomanCondensed
    /NewtronICG
    /NewtronICG-Alt
    /NewtronICG-Open
    /NiagaraEngraved-Reg
    /NiagaraSolid-Reg
    /Novarese-Bold
    /Novarese-BoldItalic
    /Novarese-Book
    /Novarese-BookItalic
    /Novarese-Medium
    /Novarese-MediumItalic
    /Novarese-Ultra
    /Nueva-BoldExtended
    /Nueva-Roman
    /NuptialBT-Regular
    /NuptialScript
    /Nyx
    /OBookMan-BoldItaSwash
    /OBookMan-BoldItaSwashSupp
    /OCRA-Alternate
    /OCRAExtended
    /OCRB10PitchBT-Regular
    /OfficinaSans-Bold
    /OfficinaSans-BoldItalic
    /OfficinaSans-Book
    /OfficinaSans-BookItalic
    /OfficinaSerif-Bold
    /OfficinaSerif-BoldItalic
    /OfficinaSerif-Book
    /OfficinaSerif-BookItalic
    /OldEnglishTextMT
    /OldStyleSeven
    /OldStyleSeven-Italic
    /OldStyleSeven-ItalicOsF
    /OldStyleSeven-SC
    /OmniBlack
    /OmniBlackItalic
    /OmniBold
    /OmniBoldItalic
    /OmniBook
    /OmniBookItalic
    /Onyx
    /Optimum-Bold-DTC
    /Optimum-BoldItalic-DTC
    /Optimum-Roman-DTC
    /Optimum-RomanItalic-DTC
    /Ouch
    /PalaceScriptMT
    /Palatino-Bold
    /Palatino-BoldItalic
    /Palatino-BoldItalicOsF
    /Palatino-BoldOsF
    /Palatino-Italic
    /Palatino-ItalicOsF
    /PalatinoLinotype-Bold
    /PalatinoLinotype-BoldItalic
    /PalatinoLinotype-Italic
    /PalatinoLinotype-Roman
    /Palatino-Roman
    /Palatino-SC
    /PapyrusPlain
    /Papyrus-Regular
    /Parchment-Regular
    /ParisFlashICG
    /ParkAvenue-DTC
    /PepitaMT
    /Perpetua
    /Perpetua-Bold
    /Perpetua-BoldItalic
    /Perpetua-Italic
    /PerpetuaTitlingMT-Bold
    /PerpetuaTitlingMT-Light
    /Playbill
    /Poetica-ChanceryI
    /Pompeia-Inline
    /Ponderosa
    /PoorRichard-Regular
    /Poplar
    /PopplLaudatio-Italic
    /PopplLaudatio-Medium
    /PopplLaudatio-MediumItalic
    /PopplLaudatio-Regular
    /Postino-Italic
    /Present
    /Present-Black
    /Present-BlackCondensed
    /Present-Bold
    /President-Normal
    /Pristina-Regular
    /Quake
    /QuicksansAccurateICG
    /QuicksansAccurateICG-Fill
    /QuicksansAccurateICG-Guides
    /QuicksansAccurateICG-Out
    /QuicksansAccurateICG-Solid
    /Qwerty-Mac
    /Qwerty-PC
    /Raavi
    /RageItalic
    /RapierPlain
    /Ravie
    /RepublikSansICG-01
    /RepublikSansICG-02
    /RepublikSansICG-03
    /RepublikSansICG-03Alt
    /RepublikSerifICG-01
    /RepublikSerifICG-02
    /RepublikSerifICG-03
    /RepublikSerifICG-03Alt
    /Ribbon131BT-Bold
    /Ribbon131BT-Regular
    /Rockwell
    /Rockwell-Bold
    /Rockwell-BoldItalic
    /Rockwell-Condensed
    /Rockwell-CondensedBold
    /Rockwell-ExtraBold
    /Rockwell-Italic
    /RoseRound-Black-DTC
    /RoseRound-Bold-DTC
    /RoseRound-Light-DTC
    /Rosewood-Fill
    /Rosewood-Regular
    /RotisSemiSerif
    /RotisSemiSerif-Bold
    /RotisSerif-Italic
    /RubinoSansICG
    /RubinoSansICG-Fill
    /RubinoSansICG-Guides
    /RubinoSansICG-Out
    /RubinoSansICG-Solid
    /RussellSquare
    /RussellSquare-Oblique
    /SabondiacriticRoman
    /Sanvito-Light
    /Sanvito-Roman
    /ScriptMTBold
    /SegoeUI
    /SegoeUI-Bold
    /SegoeUI-BoldItalic
    /SegoeUI-Italic
    /SerpentineD-Bold
    /SerpentineD-BoldItal
    /SerpentineSansICG
    /SerpentineSansICG-Bold
    /SerpentineSansICG-BoldOblique
    /SerpentineSansICG-Light
    /SerpentineSansICG-LightOblique
    /SerpentineSansICG-Oblique
    /ShowcardGothic-Reg
    /Shruti
    /Shuriken-Boy
    /Signature
    /SignatureLight
    /Slimbach-Black
    /Slimbach-BlackItalic
    /Slimbach-Bold
    /Slimbach-BoldItalic
    /Slimbach-Book
    /Slimbach-BookItalic
    /Slimbach-Medium
    /Slimbach-MediumItalic
    /SnapITC-Regular
    /Souvenir-Demi
    /Souvenir-DemiItalic
    /Souvenir-Light
    /Souvenir-LightItalic
    /SpumoniLP
    /Staccato222BT-Regular
    /StempelGaramond-Bold
    /StempelGaramond-BoldItalic
    /StempelGaramond-Italic
    /StempelGaramond-Roman
    /Stencil
    /StoneSans-Bold
    /StoneSans-BoldItalic
    /StoneSans-Semibold
    /StoneSans-SemiboldItalic
    /StuyvesantICG-Solid
    /Swiss721BT-Black
    /Switzerland-Bold
    /Switzerland-BoldItalic
    /SwitzerlandCondBlack-Italic
    /SwitzerlandCondBlack-Normal
    /SwitzerlandCondensed-Bold
    /SwitzerlandCondensed-BoldItalic
    /SwitzerlandCondensed-Italic
    /SwitzerlandCondensed-Normal
    /SwitzerlandCondLight-Italic
    /SwitzerlandCondLight-Normal
    /Switzerland-Italic
    /Switzerland-Normal
    /Sylfaen
    /Symbol
    /SymbolMT
    /Tahoma
    /Tahoma-Bold
    /Tekton
    /Tekton-Bold
    /TempusSansITC
    /TheSansBold-Caps
    /TheSansBold-Plain
    /TheSans-Caps
    /TheSans-Italic
    /TheSans-Plain
    /TheSansSemiBold-Caps
    /TheSansSemiBold-Plain
    /TheSansSemiLight-Caps
    /TheSansSemiLight-Plain
    /Tiepolo-Black
    /Tiepolo-BlackItalic
    /Tiepolo-Bold
    /Tiepolo-BoldItalic
    /Tiepolo-Book
    /Tiepolo-BookItalic
    /Times-Bold
    /Times-BoldItalic
    /Times-BoldItalicOsF
    /Times-BoldSC
    /Times-Italic
    /Times-ItalicOsF
    /TimesNewRomanPS
    /TimesNewRomanPS-Bold
    /TimesNewRomanPS-BoldItalic
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-Italic
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Times-Roman
    /Times-RomanSC
    /TimesTen-Bold
    /TimesTen-BoldItalic
    /TimesTen-Italic
    /TimesTen-Roman
    /TimesTen-RomanOsF
    /TimesTen-RomanSC
    /TNTLawClareBold
    /TNTLawFutura
    /TNTLawGaraBold
    /TNTLawGaraBoldItalic
    /TNTLawGaraItalic
    /TNTLawGaraRoman
    /TNTLawGaraSCBold
    /TNTLawGaraSCBoldItalic
    /TNTLawGaraSCItalic
    /TNTLawGaraSCRoman
    /TNTLawHelLiteRoman
    /TNTLawPalBold
    /TNTLawPalBoldItalic
    /TNTLawPalBoldItalicSC
    /TNTLawPalBoldSC
    /TNTLawPalItalic
    /TNTLawPalItalicSC
    /TNTLawPalRoman
    /TNTLawPalRomanSC
    /TNTLawTimesBold
    /TNTLawTimesBoldItalic
    /TNTLawTimesBoldItalicSC
    /TNTLawTimesBoldSC
    /TNTLawTimesItalic
    /TNTLawTimesItalicSC
    /TNTLawTimesRoman
    /TNTLawTimesRomanSC
    /Toolbox
    /Trajan-Bold
    /Trajan-Regular
    /Transitional521BT-BoldA
    /Transitional521BT-CursiveA
    /Transitional521BT-RomanA
    /Transitional551BT-MediumB
    /Transitional551BT-MediumItalicB
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Trixie-Extra
    /Trixie-Light
    /Trixie-Plain
    /Trixie-Text
    /TrumpMediaeval-Bold
    /TrumpMediaeval-BoldItalic
    /TrumpMediaeval-Italic
    /TrumpMediaeval-Roman
    /Tunga-Regular
    /TwCenMT-Bold
    /TwCenMT-BoldItalic
    /TwCenMT-Condensed
    /TwCenMT-CondensedBold
    /TwCenMT-CondensedExtraBold
    /TwCenMT-Italic
    /TwCenMT-Regular
    /Univers-Black-DTC
    /Univers-BlackExt-DTC
    /Univers-BlackOblique-DTC
    /Univers-BoldCond-DTC
    /Univers-BoldCondObl-DTC
    /Univers-Bold-DTC
    /Univers-BoldExt-DTC
    /Univers-BoldOblique-DTC
    /Univers-Condensed
    /Univers-CondensedBold
    /Univers-CondensedBoldOblique
    /Univers-CondensedOblique
    /Univers-DTC
    /UniversityOS
    /UniversityOS-Bold
    /UniversityOS-BoldItalic
    /UniversityOS-Italic
    /UniversityOSSC
    /UniversityOSSC-Bold
    /UniversityOSSC-BoldItalic
    /UniversityOSSC-Italic
    /Univers-LightCond-DTC
    /Univers-LightCondObl-DTC
    /Univers-Light-DTC
    /Univers-LightOblique-DTC
    /Univers-LightUltraCond-DTC
    /Univers-LightUltraCondensed
    /Univers-Oblique-DTC
    /Univers-RomanCond-DTC
    /Univers-RomanCondObl-DTC
    /Univers-RomanExt-DTC
    /Univers-UltraBold-DTC
    /Univers-UltraBoldExt-DTC
    /Univers-UltraCond-DTC
    /URWBodeD
    /URWBodeOutP
    /URWBodeP
    /URWCardanusD
    /URWCippusD
    /URWGaramondT-Bold
    /URWGaramondT-BoldObli
    /URWGaramondT-Regu
    /URWGaramondT-ReguObli
    /URWGroteskT-LighCond
    /URWLatinoT-Blac
    /URWLatinoT-BlackRe1
    /URWLatinoT-Bold
    /URWLatinoT-BoldItal
    /URWLatinoT-BoldItalicRe1
    /URWLatinoT-BoldRe1
    /URWLatinoT-Medi
    /URWLatinoT-MediItal
    /URWLatinoT-MediumItalicRe1
    /URWLatinoT-MediumRe1
    /URWLatinoT-Regu
    /URWLatinoT-ReguItal
    /URWLatinoT-RegularItalicRe1
    /URWLatinoT-RegularRe1
    /URWPolluxScrNo2JoiD
    /Usherwood-Black
    /Usherwood-BlackItalic
    /Usherwood-Bold
    /Usherwood-BoldItalic
    /Usherwood-Book
    /Usherwood-BookItalic
    /Usherwood-Medium
    /Usherwood-MediumItalic
    /Utopia-Italic
    /Utopia-Regular
    /Utopia-Semibold
    /Utopia-SemiboldItalic
    /VAGRounded-Black
    /VAGRounded-Bold
    /VAGRounded-Light
    /VAGRounded-Thin
    /Veljovic-Black
    /Veljovic-BlackItalic
    /Veljovic-Bold
    /Veljovic-BoldItalic
    /Veljovic-Book
    /Veljovic-BookItalic
    /Veljovic-Medium
    /Veljovic-MediumItalic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
    /VinerHandITC
    /Viva-BoldExtraExtended
    /Vivaldii
    /Viva-Regular
    /VladimirScript
    /Vrinda
    /Webdings
    /Wilke-BoldItalic
    /Wilke-Roman
    /WilliamsCaslonText-Bold
    /WilliamsCaslonText-BoldItalic
    /WilliamsCaslonText-Italic
    /WilliamsCaslonText-Regular
    /Willow
    /WindsorBT-Roman
    /Wingdings2
    /Wingdings3
    /Wingdings-Regular
    /WontonICG
    /WoodtypeOrnaments-One
    /WoodtypeOrnaments-Two
    /YardmasterD
    /YardmasterOnlShaD
    /YardmasterOnlShaO
    /ZapfChancery-MediumItalic
    /ZapfDingbats
    /ZurichBT-BoldCondensed
    /ZurichBT-BoldCondensedItalic
    /ZurichBT-ExtraCondensed
    /ZurichBT-ItalicCondensed
    /ZurichBT-RomanCondensed
    /ZWAdobeF
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU (Use these settings to create PDF documents suitable for reliable viewing and printing of business documents. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [1200 1200]
  /PageSize [612.000 792.000]
>> setpagedevice


